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Public  Servke  Rate  Proble 


BY 


Thomas  N.  \IcCarter 

PresidMt  of  Public  Service  Cbrpondon  of  New  Jersey 


a. 


; 


BOARD  OF  PUBLIC  UTILITY  COMMISSIONERS, 
STATE  OF  NEW  JERSEY. 


I  Your  Honorable  Board,  having  commenced  on  its  own  in- 
itiative an  inquiry  into  the  rates  charged  by  Public  Service, 
has  requested  me  to  present,  in  some  measure,  a  historical 
sketch  of,  and  a  statement  of  facts  pertaining  to  the  gas  and 
electric  business  now  carried  on  by  Public  Service  throughout 
such  a  large  portion  of  the  State,  as  well  as  to  state  my  vitws 
upon  all  the  fundamental  questions  involved  with  reference  to 
the  subject  before  the  Board.  With  this  request  I  gladly  comply, 
and  my  effort  will  be  to  meet  the  vexed  question  with  complete 
I  frankness,  and  to  lay  before  the  Board  a  plan  of  adjustment 
which  I  am  confident  will  commend  itself  to  all  fair-minded 
men,  as  being  just  and  reasonable  from  the  standpoints  of  the 
consumer  and  the  company,  of  the  State  and  its  creatures. 

Public  Service  Corporation  of  New  Jersey,  commonly  called 
"Public  Service"  was  incorporated  in  the  Spring  of  1903,  and 
began  business  as  of  June  1st,  1903.  It  is  therefore,  a  little  over 
eight  years  old.  The  public  mind,  occupied  with  other  matters  of 
more  recent  date,  is  quite  forgetful  of  the  causes  of  its  formation. 
Without  going  into  too  much  detail,  a  brief  word  in  reference 
thereto  may  not  be  amiss. 

While,  of  course  in  a  small  way,  the  electric  industry  was 
pushing  its  way  forward  in  the  decade  between  1880  and  1890, 
the  great  development  of  that  industry  for  purposes  of  light, 
power  and  traction  took  place  in  the  decade  from  1890  to  1900. 
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The  latter  half  of  that  decade  was  a  period  of  unexampled  pros- 
perity the  country  over,  in  all  kinds  of  business,  and  the  people, 
flushed  with  ccHTunercial  and  econ<nnic  success,  and  inspired  by 
the  wonders  of  the  new  inventions,  entered  upon  an  era  of  de- 
velopment and  of  exploitation  which,  however  much  it  may  have 
been  accompanied  by  evils,  has  on  the  whole  added  g^reatly  to 
the  comfort  of  living  and  the  convenience  of  the  public.  Eveii 
the  gas  business,  with  its  half  century  of  previous  life,  but  there- 
tofore a  sleepy  kind  of  business,  caught  the  infection.  New 
uses  for  gas  never  before  considered  quickly  made  their  appear- 
ance. The  Welsbach  burner,  extending  the  efficiency  of  gas  as 
an  illuminant  and  cheapening  its  use,  helped  it  to  compete  with 
electric  light  New  and  vigorous  methods  were  adopted  by  all 
the  companies,  enormous  sums  were  spent  in  extending  and  de- 
veloping the  plants,  the  public  pulse  quickly  responded,  and  the 
output  multiplied  by  leaps  and  bounds. 

This  was  the  picture  as  it  looked  at  the  close  of  the  decade 
ending  with  1900.  But  another  century  was  dawning,  and  in  the 
early  years  of  its  first  decade  it  soon  became  apparent  that  all 
that  glittered  was  not  gold;  that  the  la}ring  down  of  steel  rails 
under  legislative  authority  upon  public  highways  was  not  of 
necessity  immediately  followed  by  fabulous  wealth  to  the  owners 
of  those  rails ;  in  short,  that  the  inexorable  laws  of  trade  applied 
to  the  new  business  in  very  much  the  same  way  as  they  did  to 
any  other  commercial  pursuit. 

About  1903  the  larger  of  the  street  railway  systems  of  the 
State  had  become  financially  embarrassed,  and  some  plan  of  re- 
organization was  absolutely  imperative.   The  electric  properties 

of  the  State  were  in  a  fair  financial  condition.  Some  were  sound 
and  some  were  not.  The  gas  properties  were  sound  but  had 
very  largely  exhausted  their  capacity  for  new  capital.  As  the 
enormous  expenditures  for  the  development  of  the  business,  to 
which  I  have  before  referred,  had  practically  exhausted  their  bond 
issues,  a  very  serious  question  was  presented  as  to  their  future 
financing.  At  this  juncture  Public  Service  was  formed  with  $10, 
000,000  of  full  paid  cash  capital,  without  a  drop  of  water  in  it, 
to  take  over  and  acquire  these  various  properties,  by  lease  or 
otherwise,  to  resuscitate  the  dilapidated  railroads,  to  build  up  the 
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electric  properties,  and  to  provide  the  necessary  additiraal  cafutal 

for  the  gas  companies.    To-day  the  cash  capital  of  Public  Service 

is  $25,000,000,  and  it  has  sold  $30,000,000  of  its  bonds,  making  a 
total  financial  investment  of  $55,000,000,  and  from  the  date  of  its 
inception  to  date  there  has  not  been  a  drop  of  water  in  the  en- 
tire enterprise. 

During  the  intervening  years  some  additicmal  properties, 
other  than  those  at  first  acquired,  have  been  taken  over  and  the 
scheme  of  organization  has  been  perfected,  so  that  now  the  entire 
railway  system  is  either  merged  into  or  leased  to  Public  Service 
Railway  Company,  a  corporation  having  $38,000,000  of  capital 
stock,  being  a  somewhat  less  amount  than  the  total  amount  of  the 
capital  stock  of  the  companies  merged  into  it.  Upwards  of  99% 
of  the  capital  stock  of  Public  Service  Railway  Coi^Nmy  is  owned 
by  Public  Service.  Public  Service  Gas  Company,  by  lease  or 
assignment  thereof,  ccmtrols  all  the  gas  properties  in  any  way 
connected  with  Public  Service.  Its  capital  stock,  as  of  the  31st 
day  of  December  1911  will  approximate  $7,950,000  at  par,  all 
issued  at  par  for  cash,  and  all  of  which,  except  directors 
shares,  is  owned  by  Public  Service.  In  like  manner  the  Public 
Service  Electric  Company  controls,  through  lease  or  assignment 
thereof,  all  the  electric  properties  in  any  way  connected  with  the 
Corporation,  and  as  of  December  3ist,  1911  will  have  an  approxi- 
mate capital  stock  of  $10,250)000,  all  issued  at  par  for  cash, 
and  all  of  which,  except  directors  shares,  is  owned  by  Public 
Service.  Thus  it  appears  that  the  corporation  proper  is  not  an 
operating  company,  but  only  a  holding  company  owning  prac- 
tically all  the  stocks  of  the  operating  companies  and  sundry 
securities  of  subsidiary  companies. 

As  will  be  seen  from  the  foregoing,  the  financing  of  the  cor- 
poration during  the  eig^t  years  that  have  passed  has  required 
enormous  sums  of  money,  and  much  larger  than  was  anticipated 
at  the  time  the  Corporation  was  formed.  It  has  been  a  very 
serious  problem.  During  all  the  period  that  this  money  wa& 
needed  in  such  large  sums  the  country  has  been  undergoing  an 
economic  metamorphosis,  which  has  ha3  its  effect  upon  bankers, 
and  made  the  obtaining  of  funds  for  the  development  of  public 
utilities  very  difficult   We  have  had  the  good  fortune  in  die  last 
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few  years,  to  establish  cordial  relations  with  certain  large  and  sub- 
stantial banking  houses,  who  have  invested  heavily  in  Public 
Service  Securities ;  but  this  was  not  brought  about  until  the  Com- 
pany had  been  subjected  to  two  most  thoroughgoing  and  search- 
ing investigations,  one  made  by  Mr.  E.  C.  Foster,  then  of  New 
Orleans,  and  now  of  New  York,  and  the  other  by  Messrs  Stone 
&  Webster,  of  Boston,  the  well  known  authority  on  Public  Utility 
properties.  Both  of  these  reports  unite  in  ccmimending  the  prop- 
erty, its  method  of  management,  its  physical  condition  as  rehabi-  . 
litated,  its  rates  and  its  purposes. 

For  the  information  of  the  Board  I  may  further  state  that 
the  business  of  each  of  the  three  underlying  companies  is  operated 
in  six  divisions,  known  as  the  Bergen,  Passaic,  Hudson,  Essex, 
Central  and  Southern  Divisions,  the  first  four  divisions  compris- 
ing substantially  the  business  of  the  respective  companies  oper- 
ated as  near  as  may  be  in  the  counties  whose  names  the  divisions 
bear.  The  Central  Division  consists  of  the  business  of  the  re- 
spective companies  in  Union,  Somerset,  Middlesex  and  Monmouth 
Coimties,  and  the  Southern  Division  comprises  the  business  of 
the  respective  ccanpanies  in  the  southern  section  of  the  State,  in- 
cluding Trenton  and  Camden.  The  Corporation  has  no  conaec- 
ticm  with  the  gas  business  in  Elizabetii,  Rahway  and  Perth  Am- 
boy,  nor  the  street  railway  business  in  the  City  of  Trenton.  Nor 
has  it  any  connection  with  either  the  lighting  or  railway  business 
along  the  shore,  except  the  electric  business  at  Red  Bank  and 
immediate  vicinity. 

The  policy  of  Public  Service  has  been  to  lower  its  rates  in 
an  branches  of  its  business  as  rapidly  as  was  possible,  and  in 
addition  thereto  so  far  as  its  gas  and  electric  business  is  con- 
cerned, to  establish  an  absolute  uniformity  of  rate  for  its  com- 
mercial business,  and  this  is  now  so  as  to  both  branches  of  its 
business  throughout  the  broad  territory  served,  except  that  in 
two  of  the  divisions  the  gas  rate  is  $1.00  flat,  whereas  in 
the  other  four  the  rate  is  $1.10  with  10  cents  a  thousand 
discount  for  payment  within  a  certain  number  of  days.  This 
discmmt  is  practurally  universally  availed  of  by  the  public,  so 
that  the  net  rate  in  all  divisions  is  the  same.  This  difference  in 
divisions  has  been  kept  alive  because  of  the  precedent  existing 
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in  the  matter  in  the  differoit  localities.  In  my  judgment  there 
is  no  further  reason  for  its  continuance,  and  whatever  else  is 
done  in  the  rate  matter,  this  should  be  adjusted  and  a  flat  rate 
put  into  effect  in  all  divisions.  Aside  from  this,  absolute  uni- 
formity exists.  After  years  of  consideration  of  the  matter  I  am 
satisfied  that  this  plan  of  uniformity  is  of  great  advantage  to  the 
people  of  the  State.  Technically  it  may  be  open  to  some  objec- 
tion, but  it  has  been  of  great  assistance  in  the  development  of 
the  smaller  suburban  places  whose  prosperity  is  so  inter-woven 
with  that  of  the  larger  cities.  If  each  municipality  were  to  be  re- 
garded as  a  separate  unit,  and  the  price  at  which  gas  should  be 
sold  fixed  at  what  a  plant  erected  in  that  municipality  could  afford 
to  sell  gas  for,  the  result  would  be  prohibitive— $2.00  per 
thousand  cubic  feet,  and  in  some  cases  $4.00  per  thousand  cubic 
feet  would  be  justified,  and  the  result  would  be  that  such  munici- 
palities would  go  without  gas.  The  rates  put  mto  effect  have 
<mly  been  possible  by  Ae  centralizing  of  stations,  and  long  dist- 
ance distribution  of  gas  and  transmission  of  electricity.  It  still 
remams  true  that  even  upon  this  basis  there  is  a  technical  difl'er- 
ence  in  the  price  at  which  gas  and  electricity,  along  theoretical 
lines,  should  be  sold  in  different  municipalities.  It  is  undoubtedly 
some  little  cheaper  to  manufacture  gas  in  Newark  and  distribute 
the  same  withm  the  confined  area  of  that  city  than  it  is  to  jripe 
the  same  gas,  thus  manufactured  in  Newark,  to  Morristown,  and 
distribute  it  there,  but  to  attempt  to  work  out  cost  prices  on 
either  of  the  foregoing  bases  would  require  a  refinement  of  cal- 
culation that  would  stagger  industry. 

Furthermore,  the  problem  of  Public  Service  is  unique.  Most 
other  companies  of  a  similar  character  furnish  one  particular 

municipality,  and  perhaps  its  immediate  environs,  with  one 
or  more  utility.  We  furnish  193  municipalities— large  and  small 
— with  one  or  more  classes  of  public  utility  service  and  most  of 
them  with  all  three.  We  live  in  a  small  state.  The  people  of 
New  Jersey,  or  at  least  of  that  portion  of  New  Jersey  served  by 
Public  Service,  are  a  homogeneous  people.  Their  interests  are 
largely  either  manufacturing  or  suburban.  The  omfiguration  of 
the  State  and  its  proximity  to  the  two  great  cities  of  New  York 
and  Philadelphia  has  produced  these  conditions.    Public  Service 
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is  doing  its  share  in  upbuilding  the  State,  and  nothing  can  be  more 
helpful  to  the  development  of  the  smaller  municipalities  and  to 
the  land  values  of  the  State  generally  than  the  knowledge  that 
people  have  that  they  may  make  their  homes  in  a  state  where 
good  water  abounds  and  cheap  gas,  electricity  and  transportation 
are  the  order  of  the  day.  This  policy  has  now  been  the  settled 
practice  for  so  long  that  to  attempt  a  radical  departure  from  it 
would  cause  great  confusion  and  dissatisfaction.  Suppose  after 
months,  if  not  years,  of  laborious  effort  the  Board  determined  to 
fix  the  price  of  gas  in  Newark  at  90  cents,  in  Ridgewood  in 
Bergen  County  at  $1.25  and  in  Haddon  Heights,  in  Camden 
County,  at  $1.50,  when  all  have  been  enjoying  a  $1.00  rate.  What 
would  be  the  result?  I  am  satisfied  that  a  study  of  this  subject 
by  the  Board  will  convince  it  that  the  policy  of  Public  Service  in 
this  respect  has  hem  wise  and  should  be  continued,  even  though 
in  its  technical  and  tiieoretical  aspects  it  may  in  some  instances 
militate  against  the  people  of  the  larger  cities  to  the  benefit  of  the 
people  in  the  large  number  of  smaller  municipalities. 

I  now  come  to  the  discussion  of  the  rate  question  of  the 
future,  and  I  approach  it  with  entire  candor.  We  are,  of  course 
dealing  with  rates  for  the  coming  years,  and  it  will  be  my  en- 
deavor, as  an  aid  to  the  determinatiOT  of  this  question,  to  lay 
before  you  estimates  of  the  business  of  the  gas  and  electric 
companies  for  the  next  few  years,  founded,  as  to  gross  increases 
and  operating  expenses,  on  the  experience  of  the  past,  which, 
under  normal  conditions  might  be  reUed  upon  as  a  guide  for  the 
iuture. 

The  capital  invested  in  the  business  carried  on  by  PuUic 
Service  Gas  Company  as  of  December  31,  1911,  will  be  approxi- 
mately $74,000,000.   The  capital  invested  in  the  business  carried 

on  by  Pubhc  Service  Electric  Company,  as  of  December  31,  1911,- 
will  be  approximately  $67,250,000.  These  figures  are  arrived  at 
Tespectively  by  taking  the  amount  of  underlying  securities  upon 
which  each  Company  pays  a  fixed  charge,  and  adding  thereto  the 
amount  of  cash  capital  of  the  Public  Service  Gas  Company  or 
Electric  Company,  as  the  case  may  be,  as  it  will  exist  at  the  end  of 
this  fiscal  year.  Where  there  has  been  a  combination  or  merger 
of  gas  or  electric  properties  into  one  corporation,  the  proportion 
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of  capitalization  is  generally  arrived  at  by  dividing  the  same  in 
proportion  to  the  gross  receipts  of  that  underlying  company  re- 
ceived from  the  gas  and  electric  business  respectively.  This  does 
not  vary  substantiaBy  from  2/3  gas  and  1/3  electricity.  As  the 
ca{ntal  of  the  Gas  Company  as  of  December  31st  next  will  be 
$7,950,000  and  of  the  Electric  Company  $10,250,000,  the  under- 
lying capitalization  of  the  Gas  Company  is  approximately  $66, 
000,000  and  of  the  Electric  Compny  $57,000,000.  The  fixed 
charges  of  the  Gas  Company  amount  to  $3,929^18,  thus  danon- 
strating  that  this  underlying  cafutalizaticm  has  been  obtsuned  at 
an  annual  cost  of  less  tivm  6%.  The  fixed  charges  of  the  Elec- 
tric Company  are  $2,696,146.  In  this  case  the  underlying  capital 
has  been  obtained  at  4.73%— a  most  fortunate  and  reasonable 
circumstance  in  each  case. 

I  sub-join  herewith  a  table  showing  actual  c^taltzation  of 
both  companies  in  detail  up  to  Sq>tember  12,  1911. 


CAPITALIZATION  OF  GAS  PROPERTIES  CONTROLLED  BY 

PUBLIC  SERVICE  GAS  COMPANY 

All  Divisions  Public  Service  Gas  Company 

Capital  Stock  Outstanding   $6,700,000  00 

Apportioned  to 

PASSAIC  DIVISION  Gas  Company 

Paterson  &  Passaic  Gas  &  Electric  Company  Capital  Stock   $5^000,000  00 

Paterson  &  Passaic  Gas  &  Electric  Company  6%  Consolidated  Mortgage 

Bonds     $4,034,000  00 

and  the  following  bonds  of  underlying  companies  merged  to  form  Pater- 
son &  Passaic  Gas  &  Electric  Company,  and  to  retire  which  consolidated 
mortgage  bonds  are  reserved — 

Edison  Electric  Illuminating  Company  of  Paterson  5%  1st  Mortgage 

Bonds    600,000  00 

Passaic  Gas  Light  Company  6%  1st  Mortgage  Bonds   50,000  00 

Passaic  Lighting  Company  5%  Consolidated  Mortgage  Bonds....   316,000  00     5,000,000  00 

^  10,000|000  00     6,308,000  00 

Total  Passaic  Division  (excluding  proportion  of  Public  Service  Gas  Com- 
pany Capitalization)   $6,308,000  00 

CENTRAL  DIVISION 

Somerset,  Union  &  Middlesex  Lighting  Company  Capital  Stock   $1,050,000  00 

Somerset,  Union  &  Middlesex  Lighting  Company  4%  1st  Mortgage  Bonds  $1,974,106  87 
and  the  following  bonds  of  underlying  companies  merged  to  form 

Somerset,  Union  &  Middlesex  Lighting  Company 

Plainfield  Gas  &  Electric  Light  Company  5%  General  Mortgage  Bonds..  460,000  00 

Citizens  Electric  Company  5%  1st  Mortgage  Bonds   40,000  00 

Somerset  Lighting  Company  5%  1st  Mortgage  Bonds   150,000  00 

Central  Electric  Company  5%  Consolidated  Mortgage  Bonds   700,000  00 

Edison  Electric  Illuminating  Company  of  New  Brunswick  6%  1st 

Mortgage  Bonds  ^   50,000  00    3374,196  67 

4,424.196  87     1,298,944  30 


CAPITALIZATION  OF  GAS  PROPERTIES  CONTROLLED  BY 
PUBLIC  SERVICE  GAS  COMPANY— (Con/mtt^d) 

The  Gas  Light  Company  of  the  City  of  New  Brunswick  Capital  Stock....  400,000  00 

New  Brunswick  Ught,  Heat  &  Power  Company  4%  Ist  Mortg^e  Bonds  500,000  00 


900,000  00        900,000  00 


Shore  Lighting  Company  Capital  Stock   112,000  00 

Shore  Lighting  Company  5%  1st  Mortgage  Bonds  ^   400,000  00 


Total  Central  Division  (excluding  proportion  of  Public  Service  Gas  Com- 
pany Capitalization)  ^  


BERGEN  DIVISION 

The  Gas  &  Electric  Company  of  Bergen  County  Capital  Stock   $2,000,000  00 

The  Gas  &  Electric  Company  of  Bergen  County  5%  General  Mortgage 

No.   2   Bonds   $8,063,000  00 

The  Gas  &  Electric  Company  of  Bergen  County  5%  General  Mortgage 

No.  1  Bonds   46,000  00 

The  Gas  &  Electric  Company  of  Bergen  County  5%  Consolidated  Mort- 
gage Bonds    1,436,000  00 

and  the  following  bonds  of  underlying  companies  merged  in  the  Gas  ^ 
ft  Electric  Company  of  Bergen  County  and  to  retire  which  General 
Mortgage  Bonds  are  reserved — 

Hackensack  Gas  Light  Company  5%  1st  Mortgage  Bonds   28,000  00 

Hackensack  Gas  &  Electric  Company  5%  1st  Mortgage  Bonds   10,000  00 

Hackensack  Gas  &  Electric  Company  6%  Debenture  Bonds   3,000  00 

Etiglewood  Gas  ft  Electric  Company  6%  1st  Mortgage  Bonds   88,000  00    8,609,000  00 


518,000  00         64,000  00 

$2,262,944  20 


6,609,000  00     2,700,172  60 


Rid^ewood  Gas  Company  Capital  Stock   100,000  00 

Ridgewood  Gas  Company  5%  1st  Mortgage  Bonds   100,000  00 

Ridgewood  Gas  Company  5%  2nd  Mortgage  Bonds   85,000  00       185,000  00 


285,000  00       885,000  00 


Total  Bergen  Division  (excluding  proportion  of  Public  Service  Gas  Com- 
pany Capitalization)   $2,985,172  60 


CAPITALIZATION  OF  GAS  PROPERTIES  CONTROLLED  BY 
PUBLIC  SERVICE  GAS  COUPANY— (Continued) 

SOUTHERN  DIVISION  Appo^donedto 

South  Jersey  Gas,  Electric  &  Traction  Cotl4>any  Capital  Stock   |6»000»000  00 

South  Jersey  Gas,  Electric  &  Traction  Company  5%  1st  Mortgage  Bonds  $12,378,000  00 
and  the  following  bonds  of  underlying  companies  merged  in  South  Jersey 
Gas,  Electric  &  Traction  Company,  and  to  retire  which  Ist  Mortgage 
Bonds  of  that  company  are  reserved — 

Trenton  Gas  &  Electric  Company  5%  1st  Mortgage  Bonds   2,000,000  00 

Burlington  Gas  Ufi^t  Company  5%  1st  Mortgage  Bonds   100,000  00  14,478,000  00 

,  .  ,              „  20,478,000  00    10^52,441  87 

Pnnceton  Light,  Heat  &  Power  Company  Capital  Stock   122^00  00 

Princeton  Light,  Heat  ft  Power  Company  5%  Siiddng  Fund  Bonds.   misoo  00 

_     ,  ^  29d,800  00        148,400  00 

Total  Southern  Division  (excluding  proportion  of  Public  Service  Gas  Com-   

pany  Capitalization)  

HUDSON  DIVISION 

Hudson  County  Gas  Company  Capital  Stock   $10,500,000  00 

Hudson  County  Gas  Company  1st  Mortgage  5%  Bonds   10,500,000  00   21,000,000  00 

Total  Hudson  Division  (excluding  proportion  of  Public  Service  Gas  Com-  s   

pany  Capitalization)....  

ESSEX  DIVISION 

Essex  &  Hudson  Gas  Company  Capita!  Stock   $5,500,000  00 

Newark  Consolidated  Gas  Company  Capital  Stock   5,000,000  00 

Newark  Consolidated  Gas  Company  5%  Consolidated  Mortgage  Bonds..  6,000,000  00 

Newark  Gas  Company  6%  Ist  Mortgage  Bonds     3,099,700  00    9,999,700  00  22,499,700  00 

Morristown  Gas  Light  Company  Capital  Stock   367,500  00       367,500  OQ 

Total  Essex  Division  (excluding  proportion  of  Public  Service  (kis  Company  82,857,200  00 

CJapitalization)   , , , ,  „  ,  , 


$10,700,841  27 


$81,000,000  00 


$22,867,200  00 


CAPITALIZATION  OF  GAS  PROPERTIES  CONTROLLED  BY 
PUBLIC  SERVICE  GAS  COUPAHY— (Continued) 

SUMMARY 

Passaic  Division  ,   $6,308,000  00 

Central  Division   2,262,944  20 

Bergen  Division  ,   2,985,172  60 

Southern  Division   10,700,841  27 

Hudson  Division   2l,ooo,ooo  00 

Essex  Division.......   22,867,200  00 

Underlying  Capitalization   66,124,158  07 

All  Divisions  Public  Service  Gas  Company   6,700,000  4)0 

Total   $72,824,158  07 

Amount  due  Public  Service  Corporation  of  N.  J.  for  Improvements        686,662  72 

$73,527,820  79 

NOTE. — Where  securities  have  been  issued  upon  joint  gas  and  electric  properties  the  proportion  of  capital  shown  against  the 
gas  property  is  the  same  as  the  proportion  of  iixed  charges  on  these  properties  paid  by  the  lessee  or  the  assignee  ojf  the  lessee  in 

accordance  with  the  provisions  of  the  respective  leases  or  assignments  thereof, — in  most  cases  the  leases  or  assignments  thereof  provide 
for  the  division  of  fixed  charges  of  these  combined  gas  and  electric  properties  according  to  the  ratio  of  the  gas  or  electric  earnings 
to  the  total  earnings.  The  exceptions  to  this  rule  are  the  leases  or  assignments  of  leases  of  the  Shore  Lighting  Company,  South  Jer- 
sey Gas,  Electric  &  Traction  Con^any  and  the  Princeton  Light,  Heat  &  rower  Company. 

In  the  case  of  the  Shore  Lighting  Company  the  leases  provide  that  the  gas  property  shall  bear  12^4%  of  the  fixed  charges  and  the 
electric   property  87^%,  and  the  capitalization  has  been  divided  in  this  ratio. 

In  the  case  of  the  Princeton  Light,  Heat  &  Power  Company  the  leases  provide  that  the  gas  property  shall  bear  60%  of  the  fixed 
charges  and  the  electric  property  50%,  and  the  capitalization  has  been  divided  in  the  same  ratio. 

In  the  case  of  the  South  Jersey  Gas,  Electric  &  Traction  Company  the  assignments  of  the  leases  provide  the  railway  company 
shall  pay  an  amount  equivalent  to  the  rental  on  $800,000  of  stock  of  South  Jersey  Gas,  Electric  ft  Traction  Company,  also  interest  on 
$800,000  bonds  and  on  any  additional  bonds,  the  proceeds  of  which  have  been,  or  shall  be,  used  upon  the  railway  property, — the  balance 
of  the  fixed  charges  are  to  be  divided  between  the  ,7as  and  electric  properties  in  the  ratio  of  gross  earnings.  The  capitalisation 
is  apportioned!  to  the  three  in  the  same  ratio  as  fixed  charges. 


V 


CAPITALIZATION  OF  ELECTRIC  COMPANIES  CONTROLLED  BY 
PUBLIC  SERVICE  ELECTRIC  COMPANY 

All  Divisions  Public  Service  Electric  Company 
Capital  Stock  Outstan^ig  

PASSAIC  DIVISION  ^%cSrk^Co'° 

Paterson  &  Passaic  Gas  &  Electric  Company  Capital  Stock   $5,000,000  00 

^^aterson  &  Passaic  Gas  &  Electric  Company  6%  Consolidated  Mortgage 

-«^°*ul^*;.Ji'  ••:••••••*••'•/•••;••/:  :   $4,034,000  00 

and  the  following  bonds  of  underlying  companies  merged  to  form  Pater- 
son &  Passaic  Gas  &  Electric  Company,  and  to  retire  which  Con- 
solidated Mortgage  Bonds  are  reserved— 

Edison  Electric  Illuminating  Company  of  Paterson  5%  1st  Mortgage 

~         Passaic  Gas  LirIu  Company  6%  1st  Mortgage  Bonds   50  000  00 

Passaic  Lighting  Company  5%  Consolidated  Mortfi^e  Bonds....;....!!        316,'ooo  00    5,000,000  00 

Nichols  Electric  Ught  ft  P6wer  Company  of  N«tley,  New  Jersey,  Capital  ''''''''''         '''''''''  ^ 

Total  Passaic  Division   (excluding  proportion  of  Public '  Service"  E^^  25,000  00        25,000  00 

Company  Capitalization   

BERGEN  DIVISION 

The  Gas  &  Electric  Company  of  BcrRcn  County  Capital  Stock   $2,000,000  00 

ihe  Gas  &  Electric  Company  of  Bergen  County  5%  General  Mortgage 

No  2  Bonds^...          $2,063,000  00 

The  Gas  &  Electric  Company  of  Bergen  County  5%  General  Mortgage 

No.  1  Bonds  46  000  00 

The  Gas  &  Electric  Company  of  Bergen  County  5%  Consolidated  MoVt-  ' 

gage  Bonds   1,436,000  00 


$7,750,000  00 


$3,717,000  00 


CAPITALIZATION  OF  ELECTRIC  COMPANIES  CONTROLLED  BY 

PUBLIC  SERVICE  ELECTRIC  COMPANY— (Cow/mw^d) 
and  the  following  bonds  of  underlying  companies  merged  in  the  Gas  & 
Electric  Company  of  Bergen  County,  and  to  retire  which  General  Mort- 
gage Bonds  are  reserved — 

Hackensack  Gas  Light  Company  5%  1st  Mortgage  Bonds   28,000  00 

Hackensack  Gas  &  Electric  Company  5%  1st  Mortgage  Bonds   10,000  00 

Hackensack  Gas  &  Electric  Company  6%  Debenture  Bonds   3|oO0  00 

Englewood  Gas  &  Electric  Company  6%  1st  Mortgage  Bonds   23,000  00     3,609,000  00 

Total  Bergen  Division  (excluding  proportion  of  Public  Service  Electric  5,609,000  oo    2.908  827  40 

Company  Capitalization)    ===== 

SOUTHERN  DIVISION 

South  Jersey  Gas,  Electric  &  Traction  Company  Capital  Stock   $6  000000  00 

South  Jersey  Gas,  Electric  &  Traction  Company  5%  1st  Mortgage  Bonds   $12,378,000  00      '  ' 
and  the  following  bonds  of  underlying  companies  merged  in  South  Jer- 
sey Gas,  Electric  &  Traction  Company,  and  to  retire  which  1st  Mort- 
gage Bonds  of  that  company  are  reserved — 

Trenton  Gas  &  Electric  Company  5%  1st  Mortgage  Bonds   2,000,000  00 

Burlington  Gas  Light  Company  5%  Ist  Mortgage  Bonds  ;   100,000  00   l4,478,ooo  oo 

rj  .      ,      T  •  t,.  TT    .  P  r»                         ^    •    1         1  20,478,000  00     6,806,402  73 

Princeton  Light,  Heat  &  Power  Company  Capital  Stock   122  500  00 

Princeton  Light,  Heat  &  Power  Company  5%  Sinking  Fund  Bonds   174[300  00 

««i    .  •    T  •  ...  a_  ^  ^    .    .  «      ,  296,800  00        148,400  00 

Burlington  Electric  Light  &  Power  Company  Capital  Stock   17550  00        17  550  00 

Total  Southern  Division  (excluding  proportion  of  Public  Service  Electric  ==«s=  ' 

Company  Capitalization)  

ESSEX,  HUDSON  AND  CENTRAL  DIVISION  ^ffirirCo!° 

United  Electric  Company  of  New  Jersey  Capital  Stock   $20  000  000  00 

United  Electric  Company  of  New  Jersey  4%  1st  Mortgage  Bonds   $18,617,500  00      '  ' 

and  the  following  bonds  of  companies  merged  in  United  Electric  Com- 
pany of  New  Jersey —  .  . 


$3,908,827  40 


$0,972^2  73 


CAPITALIZATION  OF  ELECTRIC  COMPANIES  CONTROLLED  BY 
PUBLIC  SERVICE  ELECTRIC  COMPANY— (Cott<»ni*^d) 

Consumers  Light,  Heat  &  Power  Company  5%  1st  Mortgage  Bonds   308,000  00 

North  Hudson  Light,  Heat  &  Power  Q>mpany  5%  Ist  Mortgage  Bonds. .        367,000  00  10»S02,500  00  $39,292^  00 

Middlesex  Electric  Light  &  Power  Company  Capital  Stock   175,000  00 

Middlesex  Electric  Light  &  Power  Company  5%  1st  Mortgage  Bonds...  181,000  00      366,000  00 

Weehawken  Contracting  Company  Capital  Stock   111,050  00 

Weehawken  Contracting  Company  6%  1st  Mortgage  Bonds   30,000  00       141,050  00 

Qtizens  Electric  Light,  Heat  &  Power  Company  Capital  Stock   41,400  00        41|400  00 

Somerset,  Union  &  Middlesex  Lighting  Company  Capital  Stock   1,050,000  00 

Somerset,  Union  &  Middlesex  Lighting  Company  4%  1st  Mortgage  Bonds  1,974,196  87 
and  the  following  bonds  of  underlying  companies  merged  in  Somerset, 

Union  &  Middlesex  Lighting  Company — 

Plainfield  Gas  &  Electric  Light  Company  5%  General  Mortgage  Bonds  460,000  00 

Citizens  Electric  Company  5%  1st  Mortgage  Bonds   40,000  00 

Somerset  Lighting  Company  5%  1st  Mortgage  Bonds   150,000  00 

Central  Electric  Company  5%  Consolidated  Mortgage  Bonds   700,000  00 

Edison  Electric  Illuminating  Company  of  New  Brunswick  6%  1st  Mort- 
gage Bonds   50,000  00     3,374,196  67 

4,424,196  87     3,125,252  67 

Shore  Ugfating  Company  Capital  Stock   112,000  00 

Shore  U^tn^  Company  5%  1st  Mortgage  Bonds   400,000  00 

512,000  00       448,000  00 

Total  Essex,  Hudson  &  Central  Division  (excluding  proportion  of  Public  ■   

Service  Electric  Company  Capitalization)  


$43,404,202  67 


CAPITALIZATION  OF  ELECTRIC  COMPANIES  CONTROLLED  BY 

PUBLIC  SERVICE  ELECTRIC  COMPANY— (Continued) 

SUMMARY 

Passaic  Division   $3,717,000  00 

Bergen  Division   2,908,827  40 

Southern  Division   6,972,352  73 

Essex,  Hudson  and  Central  Divisions   43,404,202  67 

Underlying  Capitalization   $57,002,382  80 

All  Divisions  Public  Service  Electric  Co   7,750^000  00 

Total   $64,752,382  80 

Amount  due  Public  Service  Corporation  of  N.  J.  for  Improvements.      1,505,162  72 

$66,257,545  52 

NOTE.— Where  securities  have  been  issued  upon  joint  gas  and  electric  properties  the  proportion  of  capital  shown  against  the  gas 
property  is  the  same  as  the  proportion  of  fixed  charges  on  these  properties  paid  by  the  lessee  or  the  assignee  of  the  lessee  in  accordance 
with  the  provisions  of  the  respective  leases  or  assignments  thereof^ — in  most  cases  the  leases  or  assignments  thereof  provide  for  the 
division  of  fixed  charges  of  these  combined  gas  and  electric  properties  according  to  the  ratio  of  the  gas  or  electric  earnings  to  the 
total  earnings.  The  exceptions  to  this  rule  are  the  leases  or  assignments  of  leases  of  the  Shore  Lighting  Company,  South  Jersey  Gas, 
Electric  &  Traction  Company  and  the  Princeton  Light,  Heat  &  Power  Company. 

In  the  case  of  the  Shore  Lighting  Company  the  leases  provide  that  the  gas  property  shall  bear  12}4%  of  the  fixed  charges  and 
the  electric  property  87'/^%,  and  the  capitalization  has  been  divided  in  this  ratio. 

In  the  case  of  the  Princeton  Light,  Heat  &  Power  Company  the  leases  provide  that  the  gas  property  shall  bear  50%  of  the  fixed 
charges  and  the  electric  i^c^rty  60%,  and  the  capitalization  has  been  divided  in  this  same  ratio. 

In  the  case  of  the  South  Jersey  Gas,  Electric  &  Traction  Company  the  assignments  of  the  leases  provide  the  railway  company 
shall  pay  an  amount  equivalent  to  the  rental  on  $800,000  of  stock  of  South  Jersey  Gas,  Electric  &  Traction  Company,  also  interest  on 
$800,000  bonds  and  on  additional  bonds  the  proceeds  of  which  have  been,  or  shall  be,  used  upon  the  railway  property, — the  balance  of 
the  fixed  charges  are  to  be  divided  between  the  gas  and  electric  properties  in  the  ratio  of  gross  earnings.  The  capitelization  is 
apportioned  to  the  three  in  the  same  ratio  as  fixed  charges. 


This  being  the  actual  capitaHzation,  the  next  question  which 
presents  itself  is  whether  it  is  the  capitalization  that  the  Board 
must  recognize  in  this  proceeding.  I  insist  that  it  is.  All 
these  underlying  ccmpanies,  both  gas  and  dectric,  upon  which 
obligaticms  of  rental  or  otherwise  have  been  asstuned  by  the  gas 
or  electric  cc»npany,  as  tiie  case  may  be,  were,  with  only  one 
substantial  exception,  results  of  mergers  or  consolidations  ex- 
pressly authorized  by  and  made  in  compliance  with  the  so-called 
merger  or  consolidation  Act  of  New  Jersey.  Thus,  by  way  of 
illustration,  various  gas  and  electric  companies  in  and  around 
Paterson  were  merged  into  the  Paterson  and  Passaic  Gas  and 
Electric  CcMnpany.  Similar  omipanies  in  the  southern  part  of 
the  State  were  mei^;ed  into  Smith  Jersey  Gas,  Electric  and  Trac- 
tion Company,  Various  gas  companies  in  Hudson  County  were 
merged  into  the  Hudson  County  Gas  Company,  and  in  Essex 
County  into  the  Newark  Consolidated  Gas  Company.  The  ex- 
ception to  which  I  have  above  referred  is  in  the  Essex  Division, 
where  the  Newark  Consolidated  Gas  Company  was  leased  to  the 
Essex  &  Hudson  Gas  Company,  which,  in  turn,  passed  to  the 
Public  Service  Gas  Company;  so  that  in  this  case  there  was  an 
intermediate  step,  which  does  not  exist  in  the  other  companies. 
The  stocks  of  the  old  constituent  companies  were  thus  by  direct 
authority  converted  into  stocks  and  bonds  of  the  new  consolidated 
company,  the  practice  generally  followed  being  to  provide  suffi- 
cient bonds  in  the  new  consolidated  company  to  take  up  the 
underlying  bonds  at  maturity  or  before  of  the  constituent  com- 
panies, as  well  as  to  provide  a  quota  of  bonds  for  the  future 
financial  needs  of  the  consolidated  company.  Thus,  in  effect 
and  in  law,  the  ccmtracting  ccnnpanies  to  the  various  con^lida- 
tion  agreemoits  made  fnwn  twdve  to  twenty  years  ago,  fixed  the 
value  of  their  respective  properties  in  the  new  capitaHzation  of 
the  consolidated  companies,  and  provided  as  well  a  certain  num- 
ber of  bonds  to  be  sold  for  future  improvements.  In  nearly  all 
these  cases  the  bonds  retained  for  future  improvements  have  long 
since  been  sold  for  value  and  the  money  used  in  bettermoits.  In 
addition  thereto,  there  has  been  spent  upon  these  properties  the 
respective  investment  of  the  gas  and  electric  companies.  These 
values,  thus  long  ago  fixed,  are  in  point  of  law  at  this  late  day 

16 


immune  frtMn  attack  by  the  rate-making  power  or  otherwise, 
and  said  values  thus  &ced,  must  now  be  takra  to  have  been 
the  value  of  the  properties,  physical  and  franchise,  tangible 
and  intangible,  entering  into  the  respective  agreements  of  merger 
and  consolidation,  and  that  the  State  is  now  estopped  from  at- 
tacking this  capitalization.  This  legal  proposition  is  based  on 
the  decision  of  the  Supreme  Court  of  the  United  States  in 
New  York  Consolidated  Gas  case.  In  that  case  there  was  a 
meiger  of  omstituait  comfKmies  in  1884.  In  the  proceedii^ 
attaidant  upon  the  merger,  the  respective  companies  valued 
thdr  respective  properties  at  certain  sums  for  tiie  purposes  of 
consolidation,  and  in  addition  thereto  they  valued  the  fran- 
chises of  the  Consolidated  Company  at  little  less  than  $8,000,000, 
issuing  stock  of  the  Consolidated  Company  to  the  extent  of  the 
physical  valuations  of  the  component  parts,  plus  the  franchise 
value  of  the  combined  property  thus  agreed  ttpon. 

The  same  practice  precisely  was  carried  on  in  New  Jersey, 
except  possibly  that  there  was  no  severance  of  physical  and  fran- 
chise values,  the  books  of  each  consolidated  company  as  they 
were  opened  up  showing  the  total  value  of  the  property,  physical 
and  franchise,  of  the  new  corporation  to  correspond  to  the  secur- 
ities issued  thereby.  Says  Mr.  Justice  Peckham,  speaking  for 
the  Siq>reme  Court  of  the  United  States  in  tiiis  case: 

'*It  cannot  be  disputed  that  franchises  of  this  nature  are  pro- 
perty, and  cannot  be  taken  or  used  by  others  without  compensa- 
tion. The  important  question  is  always  one  of  value********** 
We  think  that  under  the  above  facts,  the  Courts  ought  to  accept 
the  valuation  of  the  franchises  fixed  and  agreed  upon  under  the 
Act  of  1884  as  conchisive  at  tfiat  time.  The  valuation  was  pro- 
vided for  in  the  Act,  whidi  was  followed  by  the  Companies,  and 
the  agreement  regarding  it  has  likewise  been  recc^nized  as  valid, 
and  the  stock  has  been  largely  dealt  in  for  more  timn  twenty 
years  past  on  the  basis  of  the  validity  of  the  valuation  and  of  the 
stock  issued  by  the  company." 

Precisely  a  similar  state  of  affairs  exists  here.  The  stocks  of 
these  underlying  companies  have  been  issued  from  twelve  to 
twenty  years.  They  have  become  scattered  far  and  wide  and  as 
in  New  York,  have  been  traded  in  freely  and  widely  on  the  faith 
of  their  legality.   The  State  throt^h  its  rate-making  power,  can 
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not  be  now  heard  to  attack  it.  I  regard  this  matter  as  settled 
for  all  time  by  the  decision  in  the  leading  case  from  which  I  have 
just  quoted. 

If  the  conclusion  that  as  a  matter  of  law  the  validity  of  these 
securities  cannot  now  be  questioned  is  not  controlling,  then  I  in- 
sist with  equal  vigor,  that  they  should  not  be  questioned  by  the 
Board  in  the  exercise  of  its  discretion.  I  can  conceive  of  no 
greater  financial  calamity  that  could  happen  to  the  people  of  this 
State  than  drastic  action  by  this  Board,  resulting  in  the  destruc- 
tion of  the  temple  of  Public  Service  over  our  heads.  In  this  ca3e 
''we  are  confronted  by  a  condition  and  not  a  theory",  as  Mr, 
Cleveland  was  wont  to  remark.  Thirty-one  years  ago,  when 
General  Hancock  was  running  for  the  Presidency,  he  incurred 
considerable  ridicule  by  observing  that  the  tariff  was  a  local 
issue.  The  devdoinnents  of  subsequent  years  have  made  many 
thoughtful  people  beKcve  that  perhaps  he  was  not  so  far  mis- 
taken. However  that  may  be,  the  question  we  have  tmder  con- 
sideration is  most  certainly  a  local  issue.  With  gas  rates  pre- 
vailing in  Europe,  under  pauper  labor  conditions,  with  certain 
gas  rates  which  are  said  to  prevail  in  western  towns,  adjacent  to 
and  abundantly  supplied  with  cheap  coal — with  electric  rates  pre- 
vailing in  CaUfomia,  or  places  similarly  situated,  where  electrical 
energy  graerated  by  water  power  at  the  foothills  of  the  moun- 
tains is  transmitted  one  hundred  or  more  miles  with  reascmable 
freedom  from  static  disturbances — ^with  all  this  we  have  nothing 
to  do.  We  know  the  labor  conditions,  the  coal  and  oil  conditions 
as  they  exist  here,  and  we  know  the  facts  with  regard  to  the 
securities  of  these  companies  in  the  hands  of  the  public.  The 
proposition  of  the  nufical  is  to  ignore  these  existing  securities, 
and  the  covenants  and  obligations  in  reference  thereto,  and  to 
make  a  fresh  reproduction  valuation  of  the  property  actually  en- 
gaged in  the  gas  and  electric  business,  as  the  case  may  be,  and 
then  to  fix  an  annual  return  which  will  be  permitted  upon  that 
value  tiius  ascertained.  He  assumes,  of  course,  that  the  value 
will  be  much  less  than  the  existing  capitalization.  I  do  not  admit 
the  fact  to  be  true,  except  for  purposes  of  discussion  in  this 
branch  of  my  argument,  for  which  purpose  we  will  assume  it  to 
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be  true.  Let  us  see  where  we  will  come  out.  Suppose  such  a  val- 
uation of  the  gas  company's  property  turned  out  to  be  $50,000,000 
instead  of  the  capitalized  $74,000,000;  and  suppose  the  Board, 
again  following  the  lead  of  the  radical,  said  we  will  aUow  you 
to  earn  annually  only  6%  on  this  valuation  thus 'found,  or 
$3,000,000  net  per  year.  What  would  happen  is  easy  to  see. 
The  fixed  charges  of  the  Gas  Company,  including  8%  on  the 
capital  stock  of  Public  Service  Gas  Company  now  amount  to 
approximately  $4,650,000  a  year.  Thus  there  would  be  an 
annual  shortage  of  $1,650,000.  Not  only  would  the  stockholders 
of  PttUic  Service  Gas  Company,  whose  investment  is  bona  fide, 
not  receive  any  return  on  their  capital,  but  they  would  be  $1,000, 
<XX)  short  of  meeting  their  annual  obligations;  and  they  are  obli- 
gations which  would  have  to  be  met,  for  no  action  by  this  Board 
could  relieve  us  of  the  obligation  to  pay  the  rentals  called  for  by 
the  leases.  Insolvency  would  result,  the  property  would  be  bro- 
ken and  separated  into  its  constituent  parts,  each  without  means 
of  financing  itself,  and  a  condition  of  chaos  would  eadst  The 
Public  Service  Gas  investment  would  disappear,  and  the  value  of 
the  underlying  stocks  would  crumble  to  the  point  of  disaster. 
No  more  far-reaching  calamity  can  be  prophesied.  The  secur- 
ities to  which.  I  have  referred  are  held  broadcast  over  this  State. 
Th^  have  passed  from  the  hmds  of  the  promoter  into  the  pos- 
sesion of  the  public.  The  blow  would  fall,  in  the  first  instance, 
upon  those  who  have  since  put  in  large  sums  of  money,  and  all — 
including  radicals — agree  that  the  investment  of  money  in  these 
enterprises  should  be  encouraged,  and  those  who  make  it  should 
recdve  a  fair  return  on  their  investment  Seccmdly,  the  Wow 
would  fall  upon  those  who  over  a  kmg  period  of  years,  have  in- 
vested, in  good  faith,  in  these  various  underlying  stocks ;  but  tiie 
end  would  not  be  here.  Many  of  our  largest  corporations,  of  a 
fiduciary  or  benevolent  character  have,  in  good  faith,  invested 
large  sums  in  these  securities,  or  made  loans  tfpon  the  same  as 
coUateraL  I  make  bold  to  say  that  there  is  not  a  Iwik  or  trust 
company  chartered  by  this  State— except  savings  banks — that 
would  not  be  seriously  affected  by  any  such  unfortunate  situation. 
In  short,  a  state  of  financial  panic  would  ensue.   This  is,  in  effect, 
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the  same  proposition  proposed  by  Senator  La  Follette  with  refer- 
ence to  the  steam  railroads  of  the  country,  the  effect  of  which  has 
been  aptly  described  by  a  former  (^Ueague  of  his  in  the  United 
States  Senate;  as  follows: 

^  "Senator  La  Follette  has  stated  that  the  railway  securities 
which  would  be  affected  by  his  proposition  amount  to  about 
$13,000,000,000;  that  of  this  amount  he  expected  to  squeeze  out 
about  $7,000,000,000.  These  $13,000,000,000  of  railway  securities, 
as  is  known  by  every  inteUigent  man,  have  been  sold  at  home  and 
abroad.  There  isn't  a  financial  market  on  earth  where  they  may 
not  be  found.  They  have  been  bought  by  investors  of  all  classes 
and  in  every  condition  of  life.  They  are  the  foundation  of  the 
happiness,  comfort  and  prosperity  of  countless  numbers  of  pec^le. 
To  destroy  $7,000,000,000  of  these  securities  by  legislative  enact- 
ment would  constitute  the  most  gigantic  robbery  ever  conceived 
by  the  mind  of  men.  If  it  would  stand  the  test  of  the  Supreme 
Court,  it  would  constitute  confiscation  by  act  of  the  government 
and  enforce  repudiation  by  the  railways  themselves.  Its  consu- 
mation  would  leave  behind  it  a  path  of  ruin,  the  width  of  which 
and  the  length  of  which  no  man  can  prophesy.  It  would  bank- 
rupt life  insurance  companies  and  savings  banks.  It  would 
cripple  banks  of  deposit  and  trust  companies.  It  would  destroy 
estates  held  in  trust  for  widows  and  orphans.  It  would  beggar 
rich  and  poor  alike  who  have  invested  their  money  in  these  secur- 
ities. It  would  paralyze  business.  It  would  destroy  American 
credit  in  every  financial  center  of  the  world.  There  is  not  a 
home  in  America  -so  humble  that  this  thmg  would  not  throw  its 
baleful  shadow  across  it  faearth-stcme." 

I  turn  from  this  consummate  characterization  of  this  policy 
of  repudiation  to  the  other  side  of  the  picture,  as  painted  with 
characteristic  firmness  and  rugged  determination  by  Mr.  Cleve- 
land when  Governor  of  New  York.  I  quote  fnmi  "Parker's 
Recollecti<(ms  of  Grover  Qeveland"  on  page  62,  where  he  is  dis- 
cussing Qeveland's  veto  of  the  5  cent  elevated  fare  bill  for  New 
York  City: 

"It  was  a  questicm  which  had  been  agitated  for  many  years, 
and  out  of  it  had  grown  a  strong  feding  of  opposition  to  the 
corporaticms  engaged  in  overiiead  transit;  but  the  Governor  rec- 
ognized that  while  there  were  some  abuses  in  the  management 
of  the  roads,  the  action  of  the  Legislature  would  produce  great 
injustice  and  lead  to  practical  confiscation.    After  giving  long 
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and  patient  hearings  to  all  parties,  he  made  up  his  mind  and 

interposed  a  strong  and  comprehensive  veto  message.   His  con- 

dusions  were  smnmed  up  in  the  following  paragraph: 

TBut  we  have  especially,  in  our  keeping  the  honor  and  good 
fcuth  of  a  great  State,  and  we  should  see  to  it  that  no  suspicion 
^attaches  throt^  any  act  of  ours  to  the  fair  fame  of  the  Com- 
monwealth. The  state  should  not  only  be  strictly  just  but  scrup- 
ulously fair,  and  in  all  its  relations  to  the  citizen  every  l^al  and 
moral  obligation  should  be  recognized.  .  This  can  only  be  done 
l>y  legislating  without  vindictiveness  or  prejudice,  and  with  a 
firm  determination  to  deal  justly  and  fairly  witii  those  from 
Tvhom  we  expect  obedience.' 

"That  he  had  expected  great  and  periiaps  permanent  tmpop- 

iilarity  frcnn  this  action  was  illustrated  in  an  anecdote  told  by  his 

friends  to  the  effect  diat  in  the  evening  of  the  day  that  he  had 

sent  his  message  to  the  Assembly  he  said: 

'Well,  to-morrow  I  shall  be  the  most  unpopular  man  in  the 
State  of  New  York/ 

"This  was,  however,  a  serious  mistake,  and  he  soon  had 
reason  to  discover  that  his  regard  for  the  public  honor,  his  care 
in  examining  the  matter  in  all  its  bearings,  and  then  in  giving 
his  reasons  in  full,  had  made  such  an  impression  upon  the  public 
mind  that  instead  of  inviting  attacl^  he  had  really  inqured  com- 
mandation  and  defense/' 

Just  a  year  during  the  Gubernatorial  campaign,  Mr. 
Record  propounded  a  series  of  questims  to  Governor  Wilson,  then 
the  Democratic  candidate  for  Governor.  Question  4  was  as 
follows : 

"That  such  physical  valuation  (referring  to  a  physical  valua- 
tion of  Public  Utility  properties)  should  be  used  as  a  basis  for 
£xmg  rates  to  be  charged  by  these  Corporations,  and  that  such 
rates  should  be  so  limited  as  to  allow  then}  to  earn  not  exceed- 
ing 6%  upon  this  valuation.   Do  you  favor  this?" 

To  this  question  Governor  Wilson  replied  as  follows :  "No. 
I  think  that  such  valuation  should  form  a  very  important  part 
of  the  basis  upon  which  rates  should  be  fixed,  but  not  the  whole 
basis.  All  the  financial,  physical  and  economic  circumstances  of 
the  business  should  be  taken  into  consideration.  The  percentage 
of  profit  should  be  determined  by  the  Gmunission  after  full  in* 
•quiry,  and  not  by  statute/' 
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I  now  direct  the  attention  of  the  Board  to  the  impractica- 
bility of  making  a  ocnnplete  physical  valuation  of  the  gas  and 
electric  properties  connected  with  Public  Service  within  any  rea- 
sonable time;  to  the  uselessness  of  any  such  appraisement  when 
completed,  and  therefore  to  the  advisability  of  arriving  at  some 
equitable  solution  of  this  problem  quickly.     I  am  frank  to  con- 
fess that  I  do  not  know  what  the  physical  value  of  these  various 
properties  is.    If  my  foregoing  argiunent  is  sound,  it  does  not 
make  very  much  difference.   This  view  I  understood  Mr.  Record 
to  g^ve  expression  to  the  day  of  the  former  hearing  in  this  mat- 
ter in  this  city.   With  me  it  is  a  case  of  recognizing  conditions 
as  they  are,  with  him  it  is  a  case  of  establishing  conditions  as  he 
thinks  they  ought  to  be,  let  it  lead  where  it  will.   I  do  know  that 
the  proper  valuation  of  these  properties  would  run  into  an 
enormous  sum  of  money.    I  know  that  under  the  ruling  of  the 
Supreme  Court  in  the  New  York  Consolidated  Gas  case  franchise 
values  must  be  included,  and  I  do  not  for  one  minute  admit  that 
there  is  any  actual  difference  between  the  capitalized  value  and 
the  real  value  of  the  property  devoted  to  the  puUic  use,  indudmg 
tiieretn  all  the  itons  that  must  legally  be  included.  On  the  con- 
trary, I  believe  that  the  result  of  any  such  examination  would  of 
necessity  sustain  the  valuation.   The  only  precedent  as  yet  laid 
down  by  this  Board  sustains  this  valuation.    In  the  recent  case 
of  the  Consolidated  Gas  Company  of  New  Jersey  the  Commis- 
sion found  as  a  result  of  its  examination  that  the  reproduction 
value,  exclusive  of  intangibles,  of  the  property  devoted  to  the  gas 
business  by  that  Company,  was  $1,176,800,  and  to  the  electric 
business  $472,460,  making  a  total  of  $1,649,260.     The  Board 
further  found  the  total  bona  fide  investment  of  capital  by  that 
Company  to  be  $2,000,000.     On  the  basis  of  apportionment 
adopted  by  the  Board,  this  would  mean  $1,400,000  of  investment 
in  the  gas  business,  and  $600,000  in  the  electric  business.  The 
book  value  of  the  property  of  this  Company  was  found  to  be 
$2,400,000.    This  property  on  a  small  scale,  is  situated  very  much 
as  is  Public  Service.    It  serves  a  variegated  class  of  scattered 
municipalities,  relatively  large  and  small.    Assuming  the  same 
basis  of  investment  per  thousand  cubic  feet  of  output  found  to  be 
the  fact  in  the  Consolidated  case  to  apply  to  Public  Service,  which 
should  be  the  case,  the  gas  capital  investment  would  be  $68,, 
000,000  or  only  $6,000,000  less  than  the  actual  capitalization^ 
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without  the  inclusion  of  either  franchise  values  or  intai^bles. 
Applying  a  similar  basis  of  reasoning  to  the  electric  business,  based 
on  kilowatts  sold,  the  investment  of  Public  Service  Electric  Com- 
pany would  be  $63,000,000  without  franchise  values  or  intangibles. 
In  this  case  the  Board  directed  the  Company  to  fix  its  base  gas 
rate  at  $1^5  a  thousand  cubic  feet,  and  its  base  electric  rate  at 
15  cente  a  K.  W.  hour. 

To  arrive  at  any  proper  valuati<ni  of  such  vari^ted  prop- 
erties ramifying  over  the  length  and  breadth  of  this  State,  as  do 
our  gas  and  electric  properties,  is  not  a  matter  of  dajrs  or  of 
months,  but  of  years.  I  make  bold  to  say  it  can  not  be  com- 
pleted inside  of  three  years,  and  then  only  at  enormous  expense 
both  by  the  companies  and  the  State.  These  matters,  unless  ad- 
justed on  broad  equitable  lines,  are  necessarily  of  long  duration. 
The  New  Yciric  gas  investigation  began  in  1905.  The  decision  of 
the  Supreme  Court  finally  determining  the  matter,  was  handed 
down  on  the  fourth  day  of  January,  1909.  TTius  the  period  of 
controversy  was  upwards  of  three  years,  and  it  is  said  to  have 
cost  approximately  $500,000. 

The  case  before  the  Wisconsin  Commission,  fixing  the  rate 
for  Madison,  Wisconsin,  a  city  of  some  25,000  inhabitants,  was 
cmiimenced  on  the  12th  day  of  July  1907  and  decision  announced 
by  the  Commission  on  the  8th  day  of  March,  1910,  thus  covering 
a  period  of  two  years  and  eig^t  months.  The  decision  of  this 
one  case  occupies  250  pages  of  Volume  4  of  the  AA^sconsin  Com- 
mission reports. 

In  the  light  of  these  facts  the  complications  that  would  exist 
in  valuing  gas  and  electric  properties  located  in  some  193  muni- 
cipaUties,  large  and  small,  must  be  apparent.  Assuming  the  value 
as  ascertained  is  less  than  the  capitalized  value,  the  knowledge 
thus  a^ired  would  be  purely  academic  unless  made  the  basis  of 
action  that  would  lead  to  financial  ruin. 

Then  there  is  another  aspect  of  the  matter  which  must  not 
be  lost  sight  of.  Having  arrived  at  such  a  faur  valuation  of  the 
property,  gas  and  electric,  devoted  to  the  public  use,  as  would 
stand  the  test  of  review  by  the  Courts,  the  next  duty  of  the  Board 
would  be  to  determine  the  fair  rate  of  return  to  be  altowed 
thereon.  My  contention  is,  and  I  believe  this  Board  will  go 
along  with  me  in  the  proposition,  that  not  less  than  8%  on  such 
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valuation  is  just  and  reasonable.  That  was  the  dehberate  judg- 
ment of  the  Wisconsin  Commission  in  the  Madison  case,  and 
that,  after  years  of  reflection,  is  my  judgment  as  to  the  minimum 
amount  to  be  allowed  on  a  well-established  property,  if  it  is  to 
meet  the  requirements  for  betterments  and  extensions  that  will 
be  put  upon  it  by  an  increased  public  demand.  If  the  rate  of 
return  is  to  be  limited  to  a  prevailing  interest  rate,  sendble  cap- 
ital will  not  embark  upon  such  enterprises,  but  wiU  prefer  a  bond 
and  mortgage,  or  a  deposit  in  the  savings  bank. 

If  this  hypothesis  be  sound,  as  I  believe  it  is,  then  again 
assume,  if  you  please,  as  we  did  in  the  earlier  part  of  the  discus- 
sion, the  true  value  of  the  property  devoted  to  the  public  use  in 
the  gas  business  to  be  $50,000,000.  The  output  for  1912  will 
be  nearly  10,000,000,000  of  cubic  feet.  Applying  the  principle 
of  $5.00  of  investment  for  every  thousand  cubic  feet  of  ou^ut,  to 
which  Prof.  Daniels  referred  in  the  earlier  hearing,  as  perhaps 
being  fair,  the  valuation  of  the  property  would  totalize  $50,000, 
000,  exclusive  of  franchise  values  or  intangibles.  Eight  per  cent, 
on  even  this  valuation  of  $50,000,000  would  allow  a  net  earning 
of  $4,000,000  annually— a  substantial  but  not  irreconcilable  dif- 
ference between  the  net  earnings  of  the  $4,650,000  required,  as 
heretofore  shown  on  the  present  basis  of  securities.  A  total 
valuation  of  only  $6.00  per  thousand  cubic  feet  including  fran- 
diises  jmd  intangibles  would  produce  this  required  earning.  Thus 
it  seems  to  me  the  futility  of  such  a  long  drawn  out  investigaticm 
is  demonstrated.  Moreover,  the  public  and  the  Company  both 
desire  the  matter  speedily  settled.  A  state  of  turmoil,  such  as 
exists  over  a  protracted  period  of  investigation  of  the  kind  des- 
cribed, is  disastrous  to  the  business  of  the  company  and  its  efforts 
to  raise  the  additional  new  capital  required.  For  my  part  I  feel 
we  have  no  right  to  seek  further  capital  if  the  integrity  of  the 
enterprise  is  in  the  slightest  danger. 

In  proof  of  the  statement  made  in  the  earlier  course  of  my 
argument  that  the  policy  of  Public  Service  has  been  to  lower  gas 
and  electric  rates,  I  herewith  subjoin  tables,  showmg  the  muni- 
cipalities served  respectively  in  the  gas  and  electric  business  by 
PuUic  Service,  tc^tfaer  with  the  respective  rates  in  eflfect  in  said 
ccnmcunities  at  the  time  of  the  formation  of  Public  Service  in 
1903,  brought  down  to  the  present  time. 
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STATEMENT  OF  MUNICIPALITIES  SERVED  AND  RATES  CHARGED  1903  TO  DATE 
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♦1.50 
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J.  .  o\j 

t 

Gas 

rs  o 

Gas 

t 

Jan. 

1 .  ok) 

t 

t 

Jan. 

1 

1 .  OU 

t 

t 

To  n 

J  all. 

1  'in 

t 

t 

Tatl 

1  in 

t 

t 

To  n 

Jan. 

1  'in 

t 

t 

Tq  n 

1  'lO 

t 

t 

Tn  n 

J  all. 

1  10 

t 

Gas 

Gas 

t 

Tp  n 
J  till. 

t 

t 

Ta  n 

J  dii. 

1  .10 

t 

t 

Tsi  n 

1  10 

t 

t 

Tan 

1  50 

t 

t 

Tan 

1  50 

t 

t 

J  all. 

1  in 

t 

t 

Tati 

J  all. 

1  in 

t 

t 

Jan. 

1.50 

t 

Gas 

No 

Gas 

Gas 

No 

Gas 

Gas 

No 

Gas 

t 

Jan. 

1.50 

t 

t 

Jan. 

1.50 

1 

t 

Jan. 

1.50 

t 

t 

Jan. 

1.50 

t 

t 

Jan. 

1.50 

t 

t 

Jan. 

1.50 

t 

t 

Jan. 

1.50 

t 

t 

Jan. 

1.50 

t 

t 

Jan. 

1.50 

t 

*.85 

Aug. 

♦1.15 

*1.15 

*1.50 

*1.25 

I+1.25 

*1.25 

Date 


Jan. 

Jan. 

Mar. 

J'an. 

Jan. 

Jan. 

Jan. 

Jan. 

Jan. 

Jan. 

Jan. 
Jan. 
Jan, 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 


Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 


1906 

1 

1 

1907 

1908 

1909 

1910 

1 

1911 

Gross  1 

Net 

Gross 

Net 

Gross 

Net 

Gross 

Net 

Gross 

Net  1 

Gross 

ket 

Date  1 

Date 

Date 

Date 

Date 

Kaic 



Rate 

Rate 

Rati* 

Rate  1 

Rate 

1.35 

1;25 

Jan. 

1.30 

-1  OA 

Tor, 

Jan. 

1  OS 

1.25 

■\  -IK 

1.  lo 

Jan. 

1  on 

1   1  n 
1 .  lU 

— _ — — 
Jan. 

1     1  A 
1.  10 

1  00 

1.10 

1.00 

1.35 

1.25 

Jan. 

1.30 

"1  OA 

J  an. 

i    o  e 
X.dD 

1 . 15 

Ton 

J  an. 

X  ,  du 

1   1  n 

Jan. 

1     -1  A 

1.10 

1  00 

1.10 

-1  AA 

1.00 

1.35 

1.25 

Jan. 

-1  OA 

"1  OA 

1.20 

Jan. 

1    o  er 

1 .25 

1.15 

J  an. 

1  on 

1  1  n 
1. 10 

Ton 

Jan. 

1     1  A 

1 . 10 

1  00 

X  .  \J\J 

I  1.10 

-t     A/ 1 

1 . 00 

1.35 

1.25 

T  

Jan. 

1.30 

1.20 

Jan. 

1.25 

1 . 15 

Jan, 

t  on 
1.  <iU 

1. 10 

Jan. 

■f      -1  A 

1.10 

1  on 

X  .  \J\I 

1  1  n 
1.  lU 

1.00 

1.35 

1.25 

Jan. 

•1  OA 

1.30 

4  OA 

1.20 

Jan. 

1  oe 

1.25 

1  -IK 

1.15 

J  an. 

i  on 

1.  lU 

Ton 

Jan. 

1.10 

1  00 

X  .  \f\J 

1   1 A 

1.00 

1.35 

1.25 

T  

Jan. 

1.30 

1.20 

Jan. 

1.25 

1. 15 

Jan. 

1  on 
1  .*iO 

1     1  A 
1.  lU 

Ton 

Jan. 

■1      -1  A 

1. 10 

1  00 

1  in 

X  .  iU 

1 .00 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

1.25 

1 .15 

Jan. 

"1  OA 

1.20 

■1      ■!  A 

1. 10 

Tn« 

Jan. 

1.10 

1  00 

X  •  Vw 

1  in 

J. .  lU 

1.00 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

1.25 

1.15 

Jan. 

-t      A  A 

1.20 

1. 10 

Jan. 

1.10 

1  00 

^  ■  WW 

: 

1  in 

1 .  lU 

1.00 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

1.25 

1.15 

To« 

Jan. 

-1  OA 

1.20 

-1     '1  A 

1. 10 

To« 

Jan. 

•1      -4  A 

1.10 

1  00 

-A.  ■  wV 

1  1ft 

1.00 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

i     O  ST 

1.25 

■f  -IK 

1.15 

Tom 

Jan. 

-1  on 

t   1  n 
1.  lU 

Ton 

Jan. 

1     1  A 

1 . 10 

1  00 

1  in 

1 .  lU 

•t  A<\ 

1 .00 

XT 

No 

Gas 

XT 

No 

Gas 

No 

Gas 

i\o 

Gas 

JN  OV. 

1 . 10 

1.00 

1  in 

1 .00 

1.35 

1.23 

T  

Jan. 

1.30 

-t  OA 

1.20 

Jan. 

■1  or 

•1  -IK 

1 . 15 

J  an. 

1  on 
1  .^0 

1   1  n 
1. 10 

Jan. 

1  in 
1.  lU 

1.00 

1  1  ft 

l.UU 

1.35 

-«  Air 

1.25 

Jan. 

^  OA 

1.30 

-t  OA 

1.20 

Jan. 

1  .(i5 

1     1  K 

J  an. 

1 .  2U 

1  in 

Jan. 

1  in 
1.  lU 

1.00 

1.10 

l.UU 

1.35 

1.25 

T  

Jan. 

•t  OA 

1.30 

-t  OA 

1.20 

Jan. 

-1  oe 

1 . 15 

Jan, 

1  on 

1  in 
1. 10 

Jan. 

1  in 
1.  lU 

1.00 

1  in 

J.  .  XKi 

"t  A/* 

1 .00 

1.35 

1.25 

Jan. 

1.30 

-1  OA 

1.20 

Jan. 

1    o  c 

1 .25 

1 . 15 

J  an. 

t  on 

1  in 
1 .  lU 

Jan. 

1  in 
1 . 10 

1.00 

1.10 

1  .on 

1.35 

1.25 

Jan. 

^  OA 

1.30 

1  OA 

1.20 

Jan. 

1  OK 

1     1  K 

1 . 15 

Tan 

J  an. 

1  on 

X  .  d\J 

J  an. 

1  in 

1.00 

1  in 

JL  .  xU 

1  An 
l.UU 

1.35 

1.25 

T  

Jan. 

■«  OA 

1.30 

-1  OA 

1.20 

Jan. 

1  OK 

1 .15 

J  an. 

1  on 

1  1  n 
1 .  lU 

Jan. 

1  in 

1 . 10 

1.00 

1.10 

1  AA 

1.35 

1.25 

T  

Jan. 

■1  OA 

1.30 

1  OA 

1  .*£0 

Jan. 

1  Ok 

1  IK 

1 . 15 

1  o  r% 

J  an. 

1 .  d\) 

1  in 

J  an. 

1  in 

1.00 

1.10 

1  nn 
1 .  UU 

1.35 

Jan. 

-t  OA 

1.30 

-t  OA 

1  .*iO 

Jan. 

1  OK 

1 .  do 

■f     1  K 

1 . 15 

Jan. 

1  on 

1  m 

Jan. 

1  in 

1.00 

1.10 

1  r\f\ 
1  .UU 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

Dec. 

1.10 

1.00 

1,10 

1.00 

No 

Gas 

No 

uas 

JNO 

Lias 

no 

vxas 

no 

Gas 

July 

1.10 

1  AA 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

Nov. 

1.10 

1.00 

1.10 

1.00 

1.35 

l,2o 

Jan. 

1.30 

1.20 

Jan. 

1  OK 

1.25 

1 . 15 

Jan. 

1  on 
1 . 20 

1   1  n 
1. 10 

Jan. 

1  in 
1 . 10 

1.00 

1.10 

1  nn 
1  .UO 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

1.25 

1.15 

Jan. 

1.20 

1.10 

Jan. 

1.10 

1.00 

1.10 

1.00 

1  .  OO 

Jan. 

X  .  ou 

1  on 

J  ail. 

1  91 

1  11 
X  .  xo 

Tati 
J  all. 

1  20 

J.  •  £i\J 

1  10 

X  .  XV/ 

Tati 

J  dll. 

1  10 

X  .  xv 

1.00 

1.10 

1  00 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

1.25 

1.15 

Jan. 

1.20 

1.10 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

1.25 

1.15 

Jan. 

1.20 

1.10 

Jan. 

1.10 

1.00 

1.10 

^1.00 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

1.25 

1.15 

Jan, 

1.20 

1.10 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

1.25 

1.15 

Jan. 

1.20 

1.10 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.35 

1.25 

Jan. 

1,30 

1.20 

Jan. 

1.25 

1.15 

Jan. 

1.20 

1.10 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.35 

1.25 

Jan. 

1.30 

1.20 

Jan. 

1.25 

1.15 

Jan. 

1.20 

1.10 

Jan. 

1.10 

1.00 

Jan. 

1,10 

1.00 

♦1.15 

♦1.15 

♦1.15 

♦1.15 

Jan. 

♦1.15 

*1.15 

1*1.15 

I+1.15 

1  July 

1.15 

1.15 

1.10 

1.00 

♦1.25 

♦1.26 

♦1,25 

♦1.25 

♦1.25 

♦1.25 

1^1.25 

I^1.25 

1  Jnly 

1.25 

1.25 

1 

]  Sept 

1.15 

1.15 

Jan. 

1.10 

1.00 

I— 5^  discount  on  gross  amotint  of  bill  over  and  above  1,000  cubic  feet 


PASSAIC  DIVISION 


* — Rates  prior  to  Public  Service  operation. 


— - — ,  %  — 

1903 

1 

1904 

1 

1905 

1 

1906 

1 

1907 

1 

1908 

1 

1909 

1 

1910 

1911 

MuinciFAUty 

Date 

Gross 
Rate 

Net 
Rate 

Date 

Gross 
Rate 

Net 
Rate 

Date 

Gross 
Rate 

Net 
Rate 

Date 

Gross 

Rate 

Net 
Rate 

Date 

Gross 
Rate 

Net 
Rate 

Date 

Gross  1 
Rate  i 

Net 
Rate 

Date  1 

Gross 
Rate 

Net 
Rate 

Date 

Gross 
Rate 

Net 
Rate 

Date 

Gross  1 
Rate  1 

Net 
Rate 

Paterson 

Little  Falls 

Nov. 

1.15 
1.10 
No 

1.05 
1.00 
Gas 

1.10 
No 

1.00 
Gas 

1.10 
No 

1.00 
Gas 

1.10 

No 

1.00 
Gas 

1.10 
No 

1.00 
Gas 

1.10 

No 

1.00 
Gas 

1.10 
No 

1.00 
Gas 

1.10 

No 

1.00 
Gas 

Mar. 

1.10 
1.10 

1.00 
1.00 

Hawtfiofne 

Nov. 

1.15 

1.10 

1.05 
1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Haledoa 

Nov. 

1.15 
1.10 

1.05 
1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Prospect  Park 

Nov- 

1.15 
1.10 

1.05 
1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1,10 

1,00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Saddle  River  Twp, 

Nov. 

1.15 
1.10 

1.05 
1.00 

1.10 

1.00 

1.10 

• 

1.00 

1.10 

1.00 

1.10 

1.00 

1,10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Acquackasonk 

Nov. 

1.16 

1.10 

1,05 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1,00 

1.10 

1.00 

1.10 

1  00 

1.10 

1.00 

1.10 

1.00 

Passaic 

Nov. 

1.15 
1.10 

1.05 
1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1,00 

1.10 

1.00 

1.10 

i:oo 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Garfield 

Nov. 

1.15 

1.10 

1.05 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Lodi  Bor. 

Nov. 

1.15 
1.10 

1.05 
1.00 

1.10 

1,00 

1,10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Nutlcy 

"Wallington 

Totowa 

Nov. 

1.15 
1.10 
No 

No 

1.05 
1.00 
Gas 

Gas 

1  1.10 

1  No 
1  No 

1.00 

Gas 

Gas 

1.10 
No 
No 

1.00 

1  Gas 
1  Gas 

1.10 
No 
No 

1.00 

1.10 
No 
No 

1.00 

Gas 

Gas 

1.10 
No 
No 

1.00 

Gas 

Gas 

Aug. 

1 

1.10 
1.10 
No 

1.00 
1.00 

Gas 

1.10 
1.10 
No 

!  1.00 

1  1.00 
1  Gas 

Sept. 

1.10 
1.10 
1.10 

1.00 
1.00 
1.00 

HUDSON  PIVISION 


1903 

1904 

1 

1905 

1906 

1 

1907 

1 

1908 

1 

1909 

I 

1910 

1 

1911 

JIXU2«XCLPAiJ.XY 

Date 

Gross 

Net 

Net 

1  Gross 

Net 

Net 

Net 

Gross 

Net 

Date 

Gross 

Net 

Date 

Gross 

Net 

Date 

Gross 

Net 

Date 

Date 

Date 

Date 

Date 

Rate 

Rate 

Rate 

R9te 

f  Rate 

Rate 

Rate 

Rate 

i  Rate  1 

Rate 

Rate 

Rate 

Rate 

Rate 

Rate 

Rate  i 

Rate 

ivaie 

Jersey  City 

1  10 

1.10 

1.10 

~i^io" 

1  10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Bayonne 

1  10 

1.10 

1.10 

1.10 

1  10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Hoboken 

1.10 

1.10 

1.10 

1.10 

1.10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

West  Hoboken 

1.10 

1.10 

1.10 

1.10 

1.10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Town  of  Union 

1.10 

1.10 

1.10 

1.10 

1.10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

North  BergeA 

1.10 

1.10 

1.10 

1.10 

1.10 

1.10 

Jan. 

1.00 

1,00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

West  New  York 

1.10 

1.10 

1.10 

1.10 

1.10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

vv  eenawKen 

1.10 

1.10 

1  in 

1.10 

1.10 

J  an. 

1  fid 

1.00 

1.00 

1  on 

X  .  UU 

1.00 

1  00 

1.00 

1  00 

1.00 

1  00 

1  00 

Guttenberg 

1.10 

1.10 

1.10 

1.10 

1.10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Aug. 

1.00 

1.00 

1.00 

1.00 

Sccaactis 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

1.00 

1.00 

1.00 

1.00 

Fairview 

1.10 

1.10 

1.10 

1.10 

1.10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Cliffside  Park 

1.10 

1.10 

1.10 

1.10 

1.10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Edgewater 

1.10 

1.10 

1.10 

1.10 

1.10 

1.10 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Fort  Lee 

1.10 

1.10 

1.10 

1.10 

1.10 

1,10 

Jaa 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

ESSEX  DIVISION 


MuNiarALiTv 


Newark 

East  Newark 
Harrison 
Irvington 
Kearny 
Belleville 
North  Arlington 
East  Orange 
Orange 

South  Orange  Twp. 

South  Orange  Vill. 

West  Orange 

Montclair 

Bloom  field 

Caldwell  Bor. 

Glen  Ridge 

Verona 

Essex  Fells 

North  Caldwell 

West  Caldwell 

Summit 

Chatham 

Milburn 

Springfield 

Momstown 

Morris  Township 

Hanover  Township 
Madison  . 


1903 


1904 


1905 


1906 


1907 


1908 


1909 


1910 


1911 


Date 


L 

F 
L 

F 


Gross 
Rate 


Net 
Rate 


Date 


Gross 
Rate 


1.10 

1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
No 
1.10 
No 
No 
No 
No 
1.50 
No 
1.50 
1.50 
♦1.75 
*1.50 
♦1.75 
♦1.50 


1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
Gas 
1.00 
Gas 
Gas 
Gas 
Gas 
1.40 
Gas 
1.40 
1.40 
*1.70 
*1.45 
*1.70 
♦1.45 


July 


1.10 

1.10 
1.10 
l.'lO 

1.1» 

1.10 
1.10 
1.10 
1.10 

1.10 
1.10 
1.10 
1.10 

1.10 
No 
1.10 
1.50 
No 
No 
No 
1.50 
No 
1.50 
1.50 
*1.75 
*1.50 
♦1.75 
*1.50 


Net 
Rate 


Date 


Gross  Net 


Rate 


Rate 


Date 


Gross 
Rate 


Net 
Rate 


Date 


Gross  Net 


Rate 


Rate 


Date 


Gross 
Rate 


Net 
Rate 


Date 


Gross 

Rate 


Net 

Rate 


Date 


Gross 
Rate 


Net 
Rate 


Date 


Gross  Net 
Rate 


1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
Gas 
1.00 
1.40 
Gas 
Gas 
Gas 
1.40 
Gas 
1.40 
1.40 
*1.70 
*1.45 
*1.70 
*1.45 


1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
No 
1.10 
1.60 
No 
No 
No 
1.50 
No 
1.50 
1.50 
*1.75 
*1.50 
*1.75 
*1.50 


1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
Gas 
1.00 
1.40 
Gas 
Gas 
Gas 
1.40 
Gas 
1.40 
1.40 
♦1.70 
*1.45 
*1.70 
*1.45 


Aug. 

Jan. 

Aug. 

Jan. 

Jan. 
Jan. 


1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.35 
1.10 
1.35 
No 
1.35 
No 
1.35 
No 
1.35 
1.35 
♦1.76 
*1.50 
*1.75 
*1.50 


1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.25 
1.00 
1.25 
Gas 
1.25 
Gas 
1.25 
Gas 
1.25 
1.25 
♦1.70 
*1.45 
*1.70 
♦1.45 


Jan. 

Jan. 

Jan. 
July 
Jan. 

Jan. 
Jan. 
Jan. 

Jan. 


1.10 

1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.30 
1.10 
1.30 
'No 
1.30 
1.30 
1.30 
No 
1.30 
1.30 
*1.50 
*1.25 
*1.50 
*1.25 


1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.20 
1.00 
1.20 
Gas 
1.20 
1.20 
1.20 
Gas 
1.20 
1.20 
*1.40 
*1.15 
*1.40 
*1.15 


Jan. 

Jan. 

Jan. 
Jan. 
Jan. 

Jan. 
Jan. 


1.10 

1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.25 
1.10 
1.25 
No 
1.25 
1.25 
1.25 
No 
1.25 
1.25 
♦1.50 
*1.25 
*1.50 
♦1.25 


1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.15 
1.00 
1.15 
Gas 
1.15 
1.15 
1.15 
Gas 
1.15 
1.15 
*1.40 
*1.15 
*1.40 
*1.15 


Jan. 

Jan. 

June 

Jan. 

Jan. 

Jan. 

Sept. 

Jan. 

Jan. 


1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
*1..50 
♦1.25 
*1.50 
♦1.25 


1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
♦1.40 
♦1.15 
♦1.40 
♦1.15 


July 
July 


1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.25 

1.25 


1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 

1.15  Oct 
1.15  Oct 

Oct. 
Sept 


1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 

i.ia 

1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 
1.10 

1.10 

1.10 
1.10 


1903 

1 

1904 

1 

1905  1 

1906 

\ 

1907 

1 

1908 

1909 

1 

1910 

1 

1911 

MuNicsAimr 

Date  ( 

Gross 

Mot 

Date 

Gross 

XNec 

J 

Date  1 

Gross 

Net 

Date 

Gross 

Net 

Date 

Net 

Date 

1 

Date  I 

Net 

1 

Date  1 

Gross  j 

Net 

Date 

Gross 

Net 
1  o 

1 

Rate 

Rate 

Rate 

Rate 

Rate 

Rate 

ttate 

Rate 

Rate 

Rate 

Rate 

Rate 

1 

Rate  I 

Rate 

Rate  1 

Rate 

1  Rate 

I  Rate 

Plainfield  City 

F 
L 

♦1.50 
♦1.50 

*1.25 
*1.40 

Mar. 

1.35 

1.25 

■ 

1.35 

1.25 

1.35 

1.25 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

No.  Plainfield  Bor. 

F 
L 

*1.50 
*1.50 

*1.25 
*1.40 

Mar. 

1.35 

1.25 

1,35 

1.25 

1.35 

1.25 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Piscataway  Township 

No 

Gas 

No 

Gas 

No 

Gas 

Mar. 

1.35 

1.25 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

No.  Plainfield  Twp. 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

May 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Somervule 

F 
L 

♦1.40 
♦1.80 

t 

Mar.  F 
L 

1.35 
1.60 

1.25 
1.50 

1.35 
1.60 

1.25 
1.50 

Jan. 

1.35 

1.35 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan, 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

Rantan  Town 

F 
L 

*1.40 
*1.80 

t 

Mar.  F 
L 

1.35 
1.60 

1.25 
1.50 

1.35 
1.60 

1.25 
1.50 

Jan. 

1.35 

1.25 

Jan. 

i.ds 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 
/1. 00 

Raritan  Twp. 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

May 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10 

Bound  Brook 

F 
L 

*1.40 
*1.80 

t 

Mar.F 
L 

1.35 
1 .60 

1.25 

1.50 

1.35 
1.60 

1.25 

1.50 

Tan. 

1.35 

1.25 

i 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10 

1.0^ 

^> 

iindgewater  iwp. 

F 
L 

♦1,40 
•1.80 

t 

Mar.F 
L 

1.35 
1.60 

1.25 
1.50 

1.35 
1.60 

1.25 
1.50 

Jan. 

1.35 

1.25 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10  1 

1.00 

Dunellen 

No 

Gas 

No 

Gas 

July 

1.35 

1.25 

1.35 

1.25 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10 

1.00 

South  Bound  Brook 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

Sept. 

1.10 

1  1.00 

1.10 

1.00 

1.10 

1.00 

New  Brunswick 

*1.50 

*1.40 

*1.50 

*1.40 

1.50 

1.40 

Jan. 

1.35 

1.25 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10 

1*00 

Highland  Park 

♦1.50 

♦1.40 

♦1.50 

*1.40 

1.50 

1.40 

Jan. 

1.35 

1.25 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1.10 

1.00 

1.10 

IM 

No 

Gas 

iNO 

uas 

No 

Gas 

INO 

Gas 

Mar. 

1.15 

1.15 

Tan 

1  00 

A. .  yj'j 

1.10 

1.00 

1.10 

1.00 

Milltown 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

June 

1.10 

1.00 

1  1.10 

1.00 

1.10 

1.00 

East  Brunswick 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

July 

1.10 

1.00 

1.10 

1.00 

South  Brunswick 

No 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

Jan. 

1.25 

1.15 

1.25 

1.15 

Jan. 

1.10 

1.00 

1  1.10 

1.00 

May 

1.10 

1.00 

South  Afflboy 

♦1.601*1.50 

♦1.60 

♦1.50 

♦1.60 

♦1.50 

♦1.60 

♦1.50 

♦1.60 

♦1.50 

♦1.60 

♦1.50 

♦1.60 

♦1.50 

1*1.60 

♦1.50 

1.60 

1.50 

1 

Aug.  i 

1.10 

1.00 

t  Discount  if  paid  by  10th  of  month— 

5%  on  bills  $1.00  to  $2.00  per  m^th. 
■  10%        "       2.00  **    4.00  " 
12}4%        «       4.00  10.00 
15%       "      over  10.00 
Minimum  Charge,  50  cents  per  month. 
♦Rates  prior  to  Public  Service  pperaticm. 


it 


SOUTHERN  DIVISION 


MuNioPALcnr 


Camden 
Collingswood 
Gloucester 
West  Deptford 
Merchantvillc 
Audubon 
Centre  Twp. 
Haddon  Heights 
Haddon  Twp- 
Oaklyn 

Pensauken  Twp. 
Delair 

(Pensauken  Twp.) 

Woodbury 

Woodlynne 

Haddonfield 

Deptford  Twp. 

Trenton 

Hamilton 

Lawrence 

West  Windsor 

Ewing 

North  Hampton  Twp. 
West  Hampton  Twp. 
Chester  Twp. 

(Moorestown) 
Riverton 

Cinnaminson 

Delran 
Riverside 

Palmyra 

Burlington 
Beverly  City 
Burlington  Twp. 
Florence  Twp. 
Beverly  Twp. 
Bordentown  City 
Bordentown  Twp. 
Mansfield 
Fieldsboro 
PrincetOT  Bor. 

Princeton  Twp. 


1903 


Date 


Gross  j  Net 
Rate  !  Rate 


Date 


I  1.00 
[.1.25 
1.25 
1.25 
1.25 
No 
No 
No 
1.25 
No 
1.25 

1.25 
1.25 
1.25 
1.25 
1.25 
1.00 
1.00 
No 
No 
No 
1.25 
1.25 


L&F 
F 

L&F 

F 

L&F 
F 

L&F 

F 


1.25 
1 . 25 
1.00 
1.25 
1.00 
No 
1,25 
1.00 
1.25 


1.00 
1.25 
1.25 
1.25 
1.25 
1.25 
1.25 
No 
No 
1  No 
Ll^l.80 
L&F!*l.50 
I  No 


1.00 

1.25 

1.25 

1.25 

1.25 

Gas 

Gas 

Gas 

1.25 

Gas 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

1.00 

1.00 

Gas 

Gas 

Gas 

1.25 

1.25 

1.25 
1.25 
1.00 
1.25 
1.00 
Gas 
1.25 
1.00 
1.25 
1.00 
1.25 
1.25 
1.25 
1.25 
1.25 
tl.25 
Gas 
Gas 
I  Gas 
l^l.SO 
1*1.50 
I  Gas 


Jan. 


Jan. 
Jan. 

Jan. 

Jan. 

Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Aug. 

July 
Jan. 
F 


1904 

1905 

1906 

1 

1907 

Gross 

Net  1 

Gross 

Net 

Gross 

Net  1 

1 

Gross 

Net 

Date 

Date 

Date  1 

Rate 

Rate 

Rate  ! 

Rate 

Rate 

Rate 

Rate  1 

1 

Rate 

1.00  1 

1.00 

1  1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

Jan. 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

T  

Jan. 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

Jan. 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

Jan. 

1.20 

1.20 

No 

Gas 

No 

Gas 

Aug. 

1.25 

1.25 

Jan. 

1.20 

1.20 

No 

Gas 

No. 

Gas 

No 

Gas 

No 

Gas 

No 

Gas 

Jimc 

1.25 

1.25 

1.25 

1.25 

Jaa 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

Jan. 

1.20 

1.20 

No 

Gas 

No 

Gas 

July 

1.25 

1.25 

Jan. 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

Jan. 

1.20 

1.20 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Jan. 

1.00 

1.00 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

• 

1.25 

1.25 

Jan. 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

Jaa 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

Jan. 

1.20 

1.20 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

Jaa 

1.00 

1.00 

No 

Gas 

No 

Gas 

Nov. 

1.25 

1.25 

1.20 

1.20 

No 

Gas 

No 

Gas 

Nov. 

1.25 

1.25 

Jan. 

1.20 

1.20 

No 

Gas 

No 

Gas 

No 

Gas 

Jan. 

No 

Gas 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

Jan. 

1.20 

1.20 

1.25 

1.25 

1.25 

1.25 

1.25 

1.25 

Jan. 

1.20 

1.20 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

No 

Gas 

No 

Gas 

No 

Gas 

1 

No 

Gas 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

!  1.00 

l.OOl 

1.00 

1.00 

1.00 

1  1.00 

1.00 

1.00 

!  1.00 

1.00  1 

1.00 

1.00 

1.00 

1  1.00 

1 .00 

1.00 

!  1.00 

1  l.OOl 

1.00 

1.00 

1.00 

1.00  1 

1.00 

1.00 

1.00 

1.00  1 

1.00 

1.00 

1.00 

1.00  1 

1.00 

1.00 

1.00 

l.OOl 

1.00 

1.00 

1.00 

l.OOl 

1.00 

1.00 

1.00 

l.OOl 

1.00 

1.00 

1.00 

1.00  1 

ti.oo 

1.00  1 

1.00 

1.00  1 

1.00 

1.00 

1.00 

1.00  1 

ti.oo 

1.00  ' 

1.00 

1.00  1 

1.00 

1.00 

1.00 

1.00  1 

Iti.oo 

1.00  t 

1.00 

l.OOl 

1.00 

1.00 

1.00 

l.OOl 

1*1.80 

*1.80  1 

♦1.80 

*1.80l 

*1.80 

*1.80 

♦1.80 

*1.80  1 

1*1.50 

*1.50  1 

*1.50 

*1.50  1 

*1.50 

*1.50 

1*1.50 

♦1.50  1 

1  No 

Gas  1 

No 

Gas  1 

No 

Gas 

1  No 

Gas  1 

1908 


1909 


1910 


I 


1911 


Date 


Jan. 
Jan. 
Jan. 
Jan. 
Jan. 

Jan. 
Jan. 
Jan. 
Jan. 


Jan. 
Jan. 
Jan. 
Jan. 


Jan, 
Jan. 

Jan. 
Jan. 

Jan. 


Sept. 


Gross  1 

1 
1 

Rate  1 

Net 
Rate 

^  Uate 

Gross 
Rate 

Net 
Rate 

1  00 

1  00 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

No 

Gas 

Nov. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1,15 

Jan. 

1.00 

1.00 

No 

Gas 

No 

Gas 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan. 

1.00 

1.00 

1.15 

1.15 

Jan.  , 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1  1.00 

1.00 

1.00 

1.00 

1  1.00] 

1.00 

1.00 

1.00 

1.00  1 

1.00 

1.00 

1  1.00 

1.00  1 

1.00 

1.00 

1  1.00 

1.00  1 

1.00 

1.00 

1  1.00 

1.00  1 

*1.80 

*1.80 

1*1.80 

*1.80  1 

*1.50 

*1.50 

1 

1*1.50 

*1.50  1 

No 

Gas 

i 

1  No 

Gas  1 

Date 


Gross 
Rate 


Net 

Rate 


Date  I 


I  Gross 


I  Rate 


Dec. 


Aug. 


1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 

1.00 
1.00 

1.00 

1.00 
1.00 

1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.50 

No 


1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 

1.00 
1.00 

1.00 

1.00 
1.00 

1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.50 

Gas 


Jan. 

May 

Apr. 


1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 

1.00 
1.00 

1.00 

1.00 
1.00 

1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.25 
1.00 
1.00 


Net 
Rate 


1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1^00 
1,00 

1.00 
1.00 
l.OU 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 

1.00 
1.00 

1.00 

1.0 
1.0 

1.0 

1.0 

1.0 

1.0 

1.0 

1.0 

1.0 

1.0 

1.0 

1.0 

1.2 

1.0( 

?.0( 


♦  Rates  prior  to  Public  Service  operation. 


t— Minimum  Charge  of  25  cents  from  1903  to  October,  19 JO. 


PUBLIC  SERVICE  ELECTRIC  COMPANY 


STATEMENT  OF  MUNICIPALITIES 


SERVED  AND  RATES  jCHARGED.  1903 

BERGEN  DIVISION 


TO  DATE  FOR  COMMERCIAL  LIGHTING 


MuNiaPAunr 


Bogota 

Cliffside  Park 

Delford 

Edgewater 

Emerson 

Fort  Lee 

Hackensack 

Hasbrouck  Heights 

Hillsdale 

Little  Ferry 

Maywood 

Midland 

Old  Tappan 

Overpeck 

Palisade 

Riverside 

Rivervale 

Teaneck 

Westwood 

WocNlcliff 

Bergenfields 

Dumont 

Englewood 

Hawor^ 

Lconia 

Palisade  Park 

Ridgefield 

Tenafly 

Carlstadt 

East  Rutherford 

Lodi  Twp. 

Moonachie 

Rutherford 

Wallington 

Woodridge 

Glen  Rode 

Hohokus 

Midland  Park 

Orvil 

Ridgewood 
Saddle  River  Bor. 


1903 

1904  1 

1905  1 

1906  ' 

1907 

Date 

Base  Rate 

Date 

1  Base  Rate 

Date 

Base  Rate  i 

Date 

Base  Rate 

Date 

Base  I 

No  Electric 

No  Electric 

No  Electric 

No  Electric 

No  Electric 

*20 

*20 

Jan. 

A  At* 
xVpi  . 

15 

*20 

♦20 

J  an. 

A  nr 

ii.pi  * 

15 

*20 

*20 

Jan. 

15 

*20 

*20 

J  an. 

A  T\T 
I\.y\ , 

1  "1 

15 

*20 

*20 

Jan. 

Ant* 

rvpr. 

±9 

• 

15 

♦20 

♦20 

Jan. 

A  f-»  T* 

*20 

*20 

J  an. 

A  Al* 

il.pI . 

*20 

*20 

Jan. 

A  Af* 

rvpr. 

*20 

*20 

Jan. 

on 

ripr. 

♦20 

♦20 

J  an. 

A  At* 

x^pi . 

1  < 
19 

*20 

♦20 

Jan. 

on 

A  r\  t* 

/*pr. 

Itf 

1 

No  Electric 

No  Electric 

iviay 

on 

i\yY. 

*20 

♦20 

Jan. 

on 

A  r\ 

/\pr. 

13 

♦20 

♦20 

Jan. 

OA 
«U 

A  Ar 

/vpr. 

19 

15 

*20 

*20 

Jan. 

on 

A  rvt" 

iVpr. 

1 

*20 

♦20 

Jan. 

on 

/\pr. 

10 

11 

*20 

*20 

Jan. 

on 

/\pr. 

lu 

I** 

x«# 

♦20 

♦20 

Jan. 

on 

A  At* 

/\pr. 

19 

1*5 

X«f 

+20 

*20 

J  an. 

on 

A  At" 

1  ;  pi . 

1  'i 

15 

*20 

*20 

Jan. 

on 

A 

i\pr. 

1 

ID 

1*1 
xu 

*20 

♦20 

Jan. 

OA 

/\pr. 

10 

X9 

*20 

♦20 

Jan. 

O/l 

A  TM* 

iA,pr. 

lie 

19 

1 

Xt) 

*20 

*20 

Jan. 

on 

A  n*. 

xT.pr. 

J.  *J 

*20 

*20 

Tan 

20 

Apr. 

15 

15 

♦20 

♦20 

Jan. 

20 

Apr. 

15 

15 

♦20 

♦20 

Jan. 

20 

Apr. 

15 

15 

♦20 

♦20 

Jan. 

20 

Apr. 

15 

15 

!  *20 

*20 

Jan. 

20 

Apr. 

15 

15 

*20 

*20 

Jan. 

20 

Apr. 

15 

15 

♦20 

♦20 

Jan. 

20 

Apr. 

15 

15 

♦20 

♦20 

Jan. 

20 

Apr. 

15 

15 

*20 

♦20 

Jan. 

20 

Apr.  . 

15 

15 

♦20 

♦20 

Jan. 

20 

Apr. 

15 

15 

♦20 

♦20 

Jan. 

20 

Apr. 

15 

15 

No  Electric 

Apr. 

♦20 

Jan. 

20 

Apr. 

15 

15 

♦20 

*20 

Jan. 

20 

Apr. 

15 

15 

♦20 

*20 

Jan. 

20 

Apr. 

15 

15 

♦20 

♦20 

Jan. 

20 

Apr. 

15 

15 

♦20 

♦20 

Jan. 

20 

Apr. 

15 

15 

No  Electric 

1  May 

♦20 

Jan. 

20 

Apr. 

US 

15 

1908 


1909 


1910 


1911 


Date   I  Base  Rate  I 


July 
Jan. 
Jan. 

Jan. 

lan. 

[an. 

[an. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 

Jan. 
an. 

Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 

Jan. 
an. 

Jan. 
Jan. 
Jan. 
Jan. 

Jan. 

Jan. 
an. 
Jan. 

an. 
I'an. 
^an. 
Jan. 
Jan. 
Jan. 


12 
12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 


ise  Rate  | 

Date 

Base  Rate 

Date 

Base  Rate 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10  - 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan, 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

•  10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10 

10 

12 

Jan. 

10  1 

10 

12 

Jan. 

10  1 

10 

12 

Jan. 

10  1 

10 

12 

Jan. 

10  1 

10 

12 

Jan. 

10  1 

10 

♦Rates  prior  to  Public  Service  operation. 

Base  Rate  of  20  cents  subject  to  discount  of  15%  on 
hills  up  to  $10.00,  with  additional  discount  for  in- 
creased consumption. 


PASSAIC  DIVISION 


MuMiaMLny 


Acquackanonk 

Garfield 

HakdoQ 

Hawthorne 

Little  Falls 

Lodi  Bor. 
Nutley 

Passaic 
Paterson 

Prospect  Park 

Saddle  River  Twp. 
Totowa 

Wayne  Twp.  


Date 


1903 

Base  Rate 


1904  I 
Date  I  Base  Rate  t 


1005 

Date  f  Base  Rate 


1006 
Date  I  Base  Rate 


1907 
Date  I  Base  Rate 


1906 
Date  I  Base  Rate 


1909 
Date  I  Base  Rate 


1910 
Date  I  Base  Rate 


1911 
Date  I  Base  Rate 


July 

July 

July 


J«iy 

July 
July 
July 


18  (A) 
18  (A) 
AC  18  DC  15 
AC  4  DC  15 
AC  18  DC  15 
AC&DC  15 
AC  18  DC  15 
AC&DC  15 
18  (A) 
15  (B) 
18  (A) 
AC  18  DC  15 
AC&DC  15 
AC  18  DC  15 
AC  &  DC  15 
AC  18  DC  15 
AC&DC  15 
AC  18  DC  15 
AC  &  DC  15 


(A) 
(A) 
(A) 
(A) 
(A) 
(A) 


(A) 
(A) 
(A) 
(A) 
(A) 
(A) 
(A) 
(A) 


18(A) 
18  (A) 
15  (A) 

15  (A) 

15  (A) 

18  (A) 
15(B) 
18(A) 
15  (A) 

15  (A) 

15(A) 

15(A). 
No  Electric 


12 
12 
12 

12 

12 

12 
12 
12 
12 

12 

12 

12 

No  Electric 


Jan. 
Jan. 
Jan. 

Jan. 

Jan. 

Jan. 

Jan. 
Jan. 
Jan. 


10 
10 
10 

10 

10 

10 
10 
10 
10 


Jan.  10 
Jan.  10 
Jan.  10 
No  Electric 


10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

No  Electric       j  No  Electric 


July 


10 


(A)  Bills  under  $10.00  discount  10%  with  additional  discount  for  increased 
(R)    Bills  under  $.1.00  discount  5%.  Bills  $5.00  and  over  discount  10%. 


consumi^ion. 


HUDSON  \  DIVISION 


MuXiaPALITY 


Bayonnc 
Hoboken 
Jersey  City 
Gattenberg 
North  Bergen 
Secaucus 
Town  of  Union 
Weehawken 
West  Hoboken 
West  New  York 


1903 


1904 


1905 


1906 


1907 


1908 


1909 


1910 


1911 


Date  I  Base  Rate  |   Date  |  Baac  Rate  I  |  B«»e  Rate  1    Date  I  Base  Rate  I   Date  I  Base  Rate  I   Date   |  Base  Rate  j    Date  I  Base  Kate   I   D^te  \  Base  Rate  I   Date  1  Bas^R^ 


18 

13 

12 

12 

13 

13 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

12 

13 

12 

12 

13 

12 
13 
12 
12 
12 
12 
12 
12 
12 


Apr. 
Apr. 


12 

12 
12 
12 
12 
12 
12 
12 
12 
12 


12 

Jan. 

10 

12 

Jan. 

10 

12 

Jan. 

10 

12 

Jan. 

10 

12 

Jan. 

10 

12 

Jan. 

10 

12 

Jan. 

10 

12 

Jan. 

10 

12 

Jan. 

10 

12 

Jan. 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

ESSEX  DIVISION 


Municipality 


BeUeville 

Bloomfield 

East  Newark 

Harrison 

Irvingtra 

Kearny 

Newark 

North  Arlington 

Union  Twp. 
East  Orange 
Orange 

South  Orange  Twp. 

South  Orange  Vil. 
West  Orange 
Caldwell  Bor. 
Cedar  Grove 
Essex  Fells 
Glen  Ridge 
Montclair 
North  Caldw^ 
Roseland 
Verona  Bor. 
West  Caldwell 


1903 


1904 


1905 


I 


1906 


1907 


Date  I  Base  Rate  | 


13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 

No  Electric 
I  ^3 


Date  I  Base  Rate 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 
13 

No  Electric 

13 


1908 


1909 


Date  i  Base  Rate  I    Date  I  Base  Rate 


1910 


13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

13 

Apr. 

12 

ric 

No  Electric 

13 

ApV.  1 

12 

13 

Apr.  1 

12 

Date 


1911 


Base  Rate  1  Date   \  Base  Rate  I    Date  |  Base  Rate   |   Date  |  Base  Rate  I   Date  I  Base  Rate 


12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

•10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

12 

Jan. 

10 

10 

10 

trie 

No  Electric 

May 

10 

10 

12 

Jan. 

10 

10 

10 

13 

Jan. 

10 

10 

10 

10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 


Municipality 

1903 

1904  1 

1905  1 

IvUD 

1 

LvlTf 

1908 

1909 

1  1910 

1 

I 

1011 

Date 

Base  Rate 

Date 

1  Base  Rate 

1  Date 

Base  Rate 

Date 

Base  Rate 

\  Pate 

1  Base  Rate 

1  Date 

1  Base  Rate 

Data 

i  Base  Rate 

1  .Date 

1  Base  Rate 

1  Date 

1  Base  Rate 

Cranford 

17}4 

1714 

Mar. 

15 

Jan. 

May 

13 

12 

10 

10 

10 

10 

Dunellen 

IV/2 

17^ 

17}4 

Mar. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

Elizabeth 

17J4 

1754 

Mar. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

Garwood 

1V/2 

VlVz 

17H 

Mar. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

Kenfl  worth 

1754 

Mar. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

Linden 

17}4 

Mar. 

15 

Jan. 

10 

May 

12 

12 

10 

10 

10 

Roselle 

17^ 

1754 

1754 

Mar. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

Roselle  Park 

•*■  • 

1714 

17}4 

Mar. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

Union  Twp. 

1754 

17^ 

17J4 

Mar. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

Westfield 

1714 

17J4 

Mar. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

Faiiwood  Bor. 

*18 

Tan. 

18 

18 

Jan. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

Fanwood  Twp. 

♦18 

Tan. 

18 

18 

Jan. 

15 

Jan. 

May 

12 

12 

10 

10 

10 

10 

North  Plainfield  Bor. 

♦18 

Tan. 

18 

18 

Jan. 

15 

Jan. 

May 

12  ^ 

12 

10 

10 

10 

10 

North  Plainfield  Twp. 

♦id 

Jan. 

18 

18 

Jan. 

15  ^ 

Jan. 

May 

12 

IS 

10 

10 

10 

^ 

mattifield 

♦18 

Jan. 

18 

18 

Jan. 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

Somerville 

*15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

Bridgewater 

♦15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

South  Bound  Brook 

*15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

Bound  Brook 

*15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

Piscataway 

*15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

Highland  Park 

♦15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

Metuchen 

*15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

New  Brunswick 

*15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

North  Brunswick 

No  Electric 

No  Electric 

No  Electric 

May 

12 

12 

Jan. 

10 

10 

10 

10 

Rarttan  Twp. 

♦15 

Jan. 

15 

15 

May 

i2 

12 

Jan. 

10 

10 

10 

10 

Perth  Amboy 

♦15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

Roosevelt 

*18 

*18 

May 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10  . 

Woodbridge 

*15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

nail  w  ST 

♦15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

10 

Franklin 

♦15 

Jan. 

15 

15 

May 

12 

12 

Jan. 

10 

10 

10 

May 

10 

Red  Bank 

♦14 

♦14 

*14 

July 

*12 

*12 

*12 

♦12 

♦12 

10 

Shrewsbury 

♦20 

♦20 

*20 

July 

*12 

*12 

♦12 

♦12 

♦12 

May 

10 

Rmnson 

♦eo 

♦80 

♦20 

July 

♦12 

♦12 

♦12 

♦12 

*12 

May 

10 

Middletown 

♦20 

*20 

♦20 

July 

*12 

*12 

♦12 

♦12 

♦12 

May 

10 

Seabright 

♦16 

*15 

♦15 

July 

♦13 

♦12 

♦12 

♦12 

♦12 

May 

1  10 

SOUTHHtN  DIVISION 


MumGEMim 


Audubon 
Camden 

Centre 

Chester  Twp. 

(Moorestown) 
Clemcntoa 
Collmgswood 
Delaware 
Deptford 
Gknicester 
Gloucester  Twp, 
Haddon 
Haddonfield 
Haddon  Heigiite 
Merchantville 
National  Park 
Oaklyn 
Pensaukcn 
Washington 
West  Deptford 
Woodbury 
Wood  Lynne 
Ewing 
Hamilton 
Hopewell  Twp. 
Lawrence 
Pennington 
Trenton 
Mt.  Holly 
(North  Hampton  Tn^) 
Burlington 
Cr  anbury 
Hopewell  Bor. 
Mon4:omery 
Princeton  Bor. 
Princeton  Twp. 
Rocky  Hill 
South  Brunswick 


1903 

1904 

1905  1 

1906 

1907 

1908  1 

1M9 

1910 

1911 

Date 

Base  Kate 

Date 

T>  _  „^  Da+a  I 

Dale  1 

Rase  Rate 

Date 

Base  Rate 

Date 

Bue  Rate 

Date 

,  Base  Rate 

Date 

Base  Rate 

15 

15 

15 

15 

15 

Jan. 

lU 

XV 

in 

10 

15 

15 

15 

15 

15 

Jan. 

lU 

in 

10 

1^ 

15 

15 

15 

•t  IE 

15 

lU 

xu 

in 
xu 

10 

Xv 

15 

15 

15 

15 

15 

Jan. 

lA 

xo 

in 

xu 

10 

xu 

15 

15 

15 

15 

15 

Jan. 

1  A 
10 

in 
xu 

in 
xu 

10 
xu 

15 

15 

15 

15 

15 

Jan. 

lU 

in 
xu 

in 

xu 

10 
xu 

15 

15 

15 

15 

15 

Jan. 

lU 

in 
xu 

in 

xu 

10 

xu 

15 

15 

15 

15 

15 

Jan. 

10 

lU 

in 
xu 

in 

xu 

15 

15 

15 

15 

15 

Jan. 

lU 

1  n 

in 

10 

15 

15 

15 

15 

1  K 

15 

J  an. 

in 

in 

xu 

10 

15 

15 

15 

15 

15 

Jan. 

in 
xu 

in 

xu 

10 
xu 

15 

15 

15 

15 

15 

Jan. 

lO 

in 
xu 

in 

xu 

10 
xu 

15 

15 

15 

15 

■1  K 

15 

Jan. 

tn 

in 

JU 

in 

xu 

10 

15 

15 

15 

15 

ID 

in 

XII 

in 

10 

10 

No  Electric 

No  Electric 

No  Electric 

No  Electric 

July 

15 

Jan. 

"1  A 
lU 

1A 
lU 

in 
xu 

1A 

xu 

15 

15 

15 

15 

15 

Jan. 

1 A 

10 

lA 
111 

tn 

xU 

in 

xu 

15 

15 

15 

15 

15 

Jan. 

•t  A 

10 

1 A 
lU 

in 
xu 

in 
xu 

No  Electric 

No  Electric 

No  Electric 

Jan. 

15 

15 

Jan. 

"1  A 

10 

1 A 
10 

in 
xu 

in 
xu 

15 

15 

15 

15 

15 

Jan. 

10 

10 

10 

10 

15 

15 

15 

15 

15 

Jan. 

10 

10 

10 

10 

15 

15 

15 

15 

15 

Jan. 

10 

•t  A 

10 

i  A 
10 

in 

iU 

No  Electric 

No  Electric 

1  Apr. 

15 

15 

15 

T  — 

Jan. 

10 

10 

1  A 

lU 

in 
xu 

15 

15 

15 

15 

15 

Jan. 

10 

1 A 

10 

lA 
Xu 

1A 

XU 

15 

15 

15 

15 

15 

Jan. 

1  A 

10 

1  A 
lU 

in 

lU 

in 

15 

15 

15 

15 

15 

Jan. 

1  A 

10 

lU 

in 

in 
xu 

15 

15 

15 

15 

15 

Jan. 

1 A 

lU 

1  A 

XU 

in 
xu 

in 

xu 

15 

15 

15 

15 

15 

Jan. 

10 

in 
xu 

in 

XV 

10 

xu 

15 

15 

15 

15 

TkiL 

10 

10 

10 

May 

10 

*12 

*12 

*12 

♦12 

♦12 

♦12 

♦12 

Nov. 

12 

10 

♦20 

*20 

*20 

♦20 

♦20 

♦20 

♦20 

Aug. 

20 

May 

10 

*20 

*20 

*20 

♦20 

♦20 

♦20 

♦20 

Aug. 

20 

May 

10 

♦20 

*20 

*20 

♦20 

♦20 

♦20 

♦20 

Aug. 

20 

May 

10 

*20 

*20 

*20 

♦20 

♦20 

♦20 

♦20 

Aug. 

20 

May 

10 

♦20 

*20 

*20 

♦20 

♦20 

♦20 

♦20 

Attg. 

20 

May 

10 

♦80 

♦20 

*20 

♦20 

♦20 

♦20 

♦20 

Aug. 

20 

May 

10 

♦so 

*20 

*20 

♦20 

♦20 

♦20 

♦20 

Aug. 

20 

May 

10 

♦Rates  ptior  to  Public  Service  operation, 
llinimum  of  $1.50  per  month  under  15  cent  rate. 

Alternate  to  15  cent  rate —  vwu 
For  the  first  hour's  daily  use  of  maximum  demand  i  .  5* 

Consumption  in  excess  of  one  hour's  daily  use  of  maxtnmm  demy^d  8  cents  per  KW.H. 
Mifidmum  of  20  cents  per  lamp  (Maxtrntun  Deaiand).  V 


Herewith  sub-joined  is  a  table  showing  the  reductions  which 
have  been  made  in  public  lighting  during  the  same  period,  to- 
gether with  a  graphic  comparison  of  totals,  showing  a  reductim 
of  over  $240,000  in  tiie  company's  income  from  this  one  source 
alone. 
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I  also  sub-join  for  the  information  of  the  Boards  a  table 
showing  statistics  of  population,  gas  sales,  consumption  per 
capita,  miles  of  ni^ns  and  rates  in  a  large  number  of  the  more 
pnnninent  cities  of  the  United  States.  They  bear  no  direct  re- 
lation to  the  situation  existing  in  New  Jersey,  but  they  form  an 
interesting  omiparison. 
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For  similar  comparison  I  sub-join  a  table  showing  list  of  gas 
rates  charged  by  a  large  number  of  companies  selected  at  random 
in  the  neighboring  State  of  New  York,  where  conditions  are  sub- 
stantially similar.  The  comparison  is  not  invidious  to  the  existing 
rates  in  New  Jersey. 
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1910  GAS  RATES 


Name  of  Corporation.  Pmce  to  Private  Consumers  Per  M.  Cu.  Ft. 

Rochester  Railway  &  Light  $  .95 

Westchester   Lighting  «0  to  Jl.SO 

Syracuse  Lighting.  ^5  ,    ah.  j      i  • 

liuiciral  Gas   1  00  In  Albany  and  Colonie. 

1.20  In  Watervliet  and  Green  Itlaiid. 

Utica  Gas  k  Electrk  -   I-OO  to   1.30  According  to  qaandqr. 

Tror  Gat   1-15  Illumioating. 

1.00  FueL 

Ncwburgh  Light,  Heat  &  Power   1.20 

Fulton  County  Gas  k  Electric   1.10 

Watertown  Light  k  Power   12  5 

Rockland  Light  &  Power   1.50 

Lockport  Light,  Heat  k  Power   1.00 

Kingston  Gas  &  Electric   1.15 

Eone  Gas,  Electric  Light  &  Power          1.18  .  , 

JObm  Southern  Railroad   160  Illuminaung. 

1.35  Fuel. 

Korthern  Westchester  Lighting   1.50 

Saratoga  Gas,  Electric  Light  k  Power, .  1.45 

Peekskill  Lighting  &  Railroad   1.50 

Peoples  Gas  &  Electric,  Oswego   1.25 

Cohoes  Gas  Light  1-30  ^ 

Orange  County  Lighting   1.25 

<31en  FalU  Gas  k  Electric  Ught   1.50  Illuminaung. 

1.25  Fuel. 
Pittsburgh  Gas  k  Electric   1.50  Illuminating, 

1.15  FueL 

Soudiern  Dutchess  Gas  &  Electric   1-50 

Swctt,  A.  L.  Electric  Light  k  Power...  1.35 
Port  Jervis  EL  Lt  Power,  Gas  &  R.  R.  2.00 
Schohark  liglit  k  Power   1  90 

1.50  FueL 

Corning  Gas  &  Electric  L-W 

Madison  County  Gas  k  Electric   1.50  . 

SMk  Gas  k  Electric  U^t   1.90  Illuminating- 

1.40  .  FueL 

TTnited  Gas,  Electric  Light  &  Fuel....  1.25 

Niagara  Falls  Gas  k  Electric  light. . . .  1.70  .  . 

Ma^  Ught  k  Power   2.12  Illuminating. 

1.52  FueL 

Elmira  Water,  Light  &  Railroad   1.10  ,  Aim. 

Buffalo  Gas    ...T   *-00  IJW)  gross  price.  Ptonpt  p^roMBt  dM* 

count  20c. 

Binghamton   Gas   Works   1.16  Reported  as  ''average  net  price." 

Mohawk  Gas,  Schenectady   120  ,      _  .       ,  -^ao 

Auburn  Gas    ^-^^  to  August,  1909. 

xiuuuAu  j^^j        since.  Prompt  payment  discount 

of  10c  per  M.  cu.  ft.  from  gross. 

Chuctanunda  Gas  Light   1-00 

Nassau  &  Suffolk  Lighting   1-50  .  »>r  f* 

iJkZm  €lmm  T  iirht    1.60  Discounts  from  10c  per  M.  cu.  ft. 

Ithaca  Gas  Light   to  60c  per  M.  cu.  ft.,  according 

to  quantiQr. 

Tntpr-TTrban    Gas     .....••••■•*.•••■••  1*25  , 

Hotter  k  Cortland  Gas  Light   1.50       1.75  gross  price.    Prompt  payment  dis- 

count 25  c. 

Fulton  Fuel  &  Light   L25  r>      -n     •    *•  ^ 

Gas  Light,  Waverly   1-50  For  illuminating. 

^  '  1.25  For  illummatuig  and  fueL 

Spn  Falls  &  Waterloo  Gas  Light   1.25 

cSensburg  Gas     1-90  2.25  gross  Prompt  payment  d..co«»t  SSc. 

Niagara  Light.  Heat  &  Power   1-50  For  hght. 

^         6  ,  Natural  gaa  at  SSc  net 


35 


The  base  rate  of  10  cents  now  charged  by  Public  Service 

for  electricity  is  exceedingly  low.  It  is  the  same  base  rate  as 
that  fixed  by  the  Hughes  Commission  for  Manhattan  Island — 
a  very  different  proposition  from  the  scattered  territory  served 
by  Public  Service,  whereas  the  base  rate  fixed  for  Brooklyn  was 
12  cents. 

Having  thus  tried  to  discuss  existing  conditions  in  all  their 
aspects,  the  question  naturally  arises,  what  have  I  to  propose  as 
a  solution  of  the  problem  by  the  Board,  and  I  am  ready  to  meet 
the  inquiry. 

Throughout  this  discussion  it  should  be  borne  in  mind  that 
while  substantial  rate  reductions  involve  large  amounts  of  money 
in  the  aggregate,  the  gain  to  the  consumer  is  relatively  small. 
The  reason  for  this  is  the  fact  that  the  income  of  these  companies 
is  made  up  in  the  main  of  small  amounts  from  a  vast  number  of 
costomers.  Let  me  illustrate  by  taking  the  gas  situation  in  Jersey 
Qty  as  an  example,  whidi  is  fairly  illustrative  of  the  entire 
property.  The  average  monthly  bills  of  43%  of  all  the  con- 
sumers in  that  city  do  not  exceed  $1.25  each.  It  is  apparent 
from  this  how  small  an  amount  to  the  majority  of  individual 
consumers  is  involved  in  a  rate  reduction  which,  on  the  other 
hand,  would  produce  disaster  to  the  Company. 

In  behalf  of  the  interests  which  I  represent  I  make  the  fol- 
lowing proposition: 

That  a  schedule  of  rates  be  fixed  by  the  Board,  effective  for 
five  years  from  January  1st,  1912,  on  a  basis  that  will  recognize 
the  oUigattcms  of  the  gas  and  electric  companies  as  to  their 
respective  underlying  securities,  and  which  will  liable  the  gas 
and  electric  companies  to  pay  annually  a  dividend  of  8%  on 
their  actual  capital  as  it  will  exist  from  year  to  year,  over  the 
five  year  period,  after  deducting  proper  reserves  for  maintenance, 
as  hereinafter  referred  to,  and  after  further  providing  a  mod- 
'erate  fund  for  that  portion  of  capital  expenditure  which  business 
prudence  demands  should  not  be  capitalized,  and  which  must  be 
made  out  of  earnings  to  induce  new  capital  to  come  forward 
for  the  balance  of  large  sum  required  annually  for  extensions 
to  meet  the  groMrth  of  territory. 
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I  have  caused  to  be  made,  subject  to  verification  by  the 
Board,  a  careful  estimate,  based  on  the  experience  of  the  past, 
of  the  prospective  business  of  both  the  gas  and  electric  companies 
for  the  next  five  years,  and  have  applied  to  this  statement  the 
foregoing  proposition.  It  contemplates,  in  the  case  of  the  Gas 
Company,  the  putting  into  operation  of  a  uniform  flat  rate  of 
$1.00  as  of  January  1st,  1912  for  the  whole  territory  served  by 
the  (jas  Company,  and  on  January  1st,  1914,  the  reduction  of 
this  base  rate  to  95  cents  and  on  January  1st,  1916  the  further 
reduction  in  this  base  rate  to  90  cents.  On  this  basis,  an  inspection 
of  the  table  sub-joined  will  show  that  during  this  period  there  will 
have  been  accumulated  by  the  Gas  Company  over  and  above 
dividends  of  8%  and  reserves  a  surjdus  of  approximately  $1,100^ 
QKXy,  or  an  average  of  $220,000  a  year.  This  sum  is  a  less 
amount  than  should  be  accumulated  for  the  purposes  referred  to 
above,  as  well  as  for  protection  against  a  business  depression 
which  seems  only  too  imminent. 

In  the  case  of  the  Electric  Company  it  contemplates  as  of 
January  1st,  1912,  the  adoption  of  the  same  schedule  of  dis- 
'  counts  from  the  base  rate  lately  put  into  effect  in  New  York 
by  the  Edison  Company — which  embraces  a  more  liberal  sched- 
ule of  discounts  than  now  in  force  in  this  territory.  The  present 
Public  Service  rate  steps  down  one  cent  for  every  500  k.  w.  hours 
of  monthly  consumption  for  the  first  five  steps;  the  New  York 
rate  steps  down  1  cent  for  every  250  k.  w.  hours  of  monthly  con- 
sumption for  the  first  four  steps.  In  the  fourth  year  of  the 
period,  or  on  January  1st,  1915,  the  base  rate  is  further  reduced 
from  10  cents  to  9  cents,  thus  comtMning  the  first  two  steps  of  the 
theretofore  existing  schedule. 

There  will  be  at  the  end  of  five  years,  if  the  prognostications 
as  to  businesss  are  reasonably  accurate,  a  surplus  over  the  8% 
dividend  and  reserves  in  the  Electric  Company  of  approximately 
$1,650,000,  or  an  average  of  $330,000  a  year — a  sum  quite  in- 
adequate when  the  exigencies  of  the  business  and  the  enormous 
expenditures  for  construction  and  underground  work  are  taken 
into  consideration,  as  well  as  a  necessary  provision  for  the  pros- 
pective falling  oflF  in  the  large  increases  of  business  which  we 
have  been  enjoying  in  the  last  few  years.    In  my  judgment  the 
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electric  rate  should  not  be  reduced  at  all.  The  additional  earn- 
ings which  would  result  therefrom  should  be  used  as  rapidly  as 
possible  to  bury  wires,  relieving  so  much  the  more  rapidly  the 

congested  sections  of  the  cities  from  overhead  electrical  construc- 
tions for  the  transmission  of  current  for  commercial  purposes.  I 
leave  this  matter,  however,  as  a  question  of  policy  to  the  determ- 
ination of  the  Board* 

In  the  compiktion  of  these  esthnatcs  the  mcreasc  in  the 
gross  and  the  operating  expenses  for  the  period  are  based  upon 
the  experience  of  the  immediate  past,  and  in  normal  times  they 
will  not  vary  substantially  from  actual  results,  but  all  indications 
point  to  a  lessening  of  business  activity  throughout  the  country 
which  will  be  immediately  and  directly  felt  in  the  business  of 
both  of  these  operating  amipianies. 

The  subject  of  a  proper  reserve  for  purposes  of  depredation, 
permanent  renewals,  obsolescence,  unfweseen  catastrophes  and 
what-not,  is  one  that  has  been  forcing  itself  to  the  front,  and  en- 
gaging the  attention  of  all  thoughful  men  conversant  with 
public  utilities.    Opinions  of  experts  in  reference  thereto  are  as 
far  apart  as  the  pdes.   No  amount  of  theorizing,  however  fine 
spun,  has  as  yet  discovered  an  accurate  method  to  fit  all  sorts 
and  conditions  of  companies.  The  better  opinion  seems  to  be  that 
while  the  subject  is  one  requiring  universal  recognition,  and  that 
no  company  which  ignores  it  for  the  fuiuPi  will  be  operating 
soundly ;  nevertheless,  that  each  company,  within  reasonable  limi- 
tations, should  be  allowed  to  work  out  the  problem  for  itself, 
rather  than  be  compelled  to  follow  any  hard  and  fast  rule  which 
could  not  be  made  equitable  for  all.    The  fact  is  it  has  become 
a  practkal  necessity  for  companies  to  consider  the  subject.  All 
intdligent  banl^  now  require  it  as  a  prerequisite  to  the  pur- 
chase of  securities.  We  have  for  years  given  this  subject  a  most 
thorough  consideration,  and  at  the  time  of  the  first  large  sale  of 
our  general  mortgage  bonds  to  bankers,  the  subject  was  tiior- 
oughly  considered  by  the  bankers,  their  experts,  Messrs  Stone  & 
Webster  and  by  ourselves,  and  an  agreement  was  reached  pro- 
vklii^  for  the  gradual  accumulation  of  such  a  reserve,  starting 
m  a  MOan  way,  but  with  as  large  an  amount  as  the  company  at 
that  time  was  able  to  bear,  and  still  do  its  duty  to  the  pubUc  and 
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to  its  stocldiolders,  but  increasing  annually  at  certain  specific 
rates,  until  it  reached  a  maximum  of  $1,500,000  a  year.  For  the 
year  1912  the  sum  we  are  required  to  place  in  tiie  reserve  is 
$600,000,  for  1913  it  is  $800,000,  for  1914  it  is  $1,000,000,  and 
it  increases  from  there  on,  proportionately  with  the  earnings,  up 
to  $1,500,000.  In  addition  to  this,  commencing  in  1913,  the  Corp- 
oration is  obliged  to  establish  a  sinking  fund,  amounting  to  $209, 
SCO  annually  for  the  retiremoit  of  its  General  Mortgage  Bonds. 
This  is  ffiunply  additional  reserve  in  ancrther  form,  Messrs  Stone 
&  Webster  gave  their  full  endorsenient  to  this  pbm,  our  own  ex*- 
perience  demonstrates  its  wisdom  and  its  foimess,  and  while 
many  experts  will  say  that  we  should  set  aside  more,  and  some 
will  say  less,  we  believe  that  when  all  is  said  and  done,  over  a  long 
period  of  years,  supplemented  by  the  high  standard  of  mainten- 
ance adofrted  by  this  Company  and  carried  into  operating  ex- 
pense, the  property  will  be  thoroughly  maintained  ux  its  present 
first  class  condition,  and  there  will  be  no  impairment  of  capital. 
In  the  tables  presrated  ^  reserve  has  been  proportioned  equally, 

as  is  the  intention  of  the  Corporation,  among  the  tiiree  subddiary 

operating  companies.  It  is  believed  that  this  will  meet  the 
thorough  approval  of  this  Board,  and  the  offer  herewith  sub- 
mitted is  made  upon  the  faith  of  its  approval.  It  is  proper  to 
add  that  this  offer  is  made  as  an  entirety  with  regard  to  the  two 
properties,  and  the  companies  stand  committed  to  no  d^arture 
tfamfrom. 

We  should  also  feel  justified  in  appealing  to  the  Board  for 
protection  by  way  of  raise  of  rates  against  any  action  by  any 
oti^r  arm  of  the  State  government,  the  effect  of  which  was  to 
malre  impossible  the  results  herein  outlined,  such  as,  for  example, 
any  new  form  of  taxatim  largely  in  excess  of  that  now  in  force. 
We  have  no  dispostticm  not  to  pay  our  fair  share  of  taxes.  They 
now  amount  to  the  huge  sum  of  $1,500,000  a  year — in  all  con- 
science a  sufficient  sum.  We  shall  expect  to  pay  any  normal  in- 
crease thereof,  based  on  present  methods,  but  some  people  believe 
in  the  adoption  of  different  and  very  radical  forms  of  taxation 
which  might  result  in  adding  enormous  sums  of  money  to  the 
company's  operatic^  expenses.  Some  people  have  not  studied  the 
subject  suffidentiy  to  know  tiiat  there  is  a  fundamoital  difference 
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between  the  valuation  of  property  for  rate-maldi]^  purposes  and 
for  purposes  of  taxation.  I  do  not  believe  that  anything  of  this 
character  will  be  undertaken.    It  would  be  a  great  mistake  in 

policy,  and  would  undo  all  the  good  sought  to  be  done  by  the 
adoption  of  the  plan  I  am  now  presenting,  but  I  do  not  want  to 
shut  the  door  so  tight  that  the  corporation  could  not  be  heard  in 
case  the  tmexpected  happened. 

Herewith  is  sub- joined  a  table  showing  estimates  of  opera- 
tions of  the  Gas  Company  for  the  years  19121916  inclusive;  also 
a  similar  table  showing  estimates  of  operations  of  Electric  Com- 
pany for  the  corresponding  years. 

The  prices  for  gas  shown  in  the  statement  are  the  average 
prices  which  would  be  received  under  the  proposed  schedule. 
Furthermore,  it  should  be  remembered  that  the  actual  price  to 

the  Company  is  approximately  two  cents  a  thousand  less  than 
shown.   The  difference  is  represented  by  the  franchise  tax. 
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11,367,816 
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For*  the  five  year  period  &e  aggr^te  of  the  reductions  in. 
both  ccwnpanies  would  exceed  $4,000,000,  an  aver^  of  over 

$800,000  a  year  for  the  period. 

I  have  thus  far  considered  this  matter  altogether  from  the 
standpoint  of  the  respective  operating  companies,  and  this  is  as 
it  should  be,  for  each  is  a  separate  integral  concern,  operating  a 
distinct  and  separate  business.  The  fact  of  joint  ownership  is 
but  a  coincidence.  Nevertheless,  the  results  of  putting  the  plan^ 
which  I  have  pressed  into  operation  upon  the  fortunes  of  the 
holding  company  will,  I  am  sure,  prove  interestii^.  As  stated  in 
the  early  part  of  my  address,  the  original  capital  of  Public  Ser- 
vice Corporation  was  $10,000,000,  which  has  been  gradually  in- 
creased, until  at  the  present  time  it  amounts  to  $25,(XX),000.  I 
sub-join  herewith  a  table  which  shows  what  rate  of  return  those 
who  embarked  upon  this  enterprise  s<Mne  e^ht  years  ago  have: 
received  to  date. 
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PUBLIC  SERVICE  RAILWAY  COMPANY 

AND  SUBSIDIARY  COMPANIES 
ESTIMATE  OF  OPERATIONS  YEARS  1912-1916  INCLUSIVE 


Year 

Earnings 

from 
Operation 

% 
Inc. 

Misc. 
Earnings 

Total 

Operating 
Expoises 
ft  Taxes 

• 

Oper. 
%  of 
Total 

Net 
Earnings 

Bond 
Interest 
Rentals,  etc 

Joint 

Facility 

Rental 

Interest  on 
Capital  Ad- 
vanced by 
Public  Ser. 
Corp. 

Total 

Balance 

1012 
1913 
1914 
1915 
1916 

15,150,023 
15,908,154 
16,703,562 
17,538,740 
18,415,677 

5 
5 
5 
5 
5 

25,000 
25,000 
25,000 
25,000 
25,000 

15,175,623 
15,933,154 
16,728,562 
17,563,740 
18,440,677 

0,408,886 
9,878,555 
10,371,708 
10,889,519 
11,433,220 

1  62 
62 
62 
02 
62 

5,766,737 
6,054,599 
6,356,854 
6,674,221 
7,007,457 

4,547,331 
4,551,931 
4,548,531 
4,541,393 
4,534,343 

94,313 
124,313 
154,313 
184,313 
214,313 

1  346,500 
441,550 
541,000 
645,518 
753,736 

4,988,144 
5,117,794 
5,243,844 
5,371,224 
5,502,392 

778,593 
936,805 
1,113,010 
1,302,997 
1,505,065 

Year 

Balance 
(as  above) 

Reserve 
under 
Bankers* 

Agreement 

Balance 

Dividend 

Dividend 
Rate 

1913 
1913 
1914 
1915 
1916 

778,593 
936,805 
1,113.010 
1,302,997 
1,505,065 

200,000 
266,667 
333,334 
387,739 
500,000 

578,503 
670,138 
779,676 

015,258 
1,005,064 

566,820 
661,290 
755,760 

1  850,230 
1,039,170 

1J4%  . 

2% 

1  2^% 

1    3,948,729    |    3,873,270  | 

Capital  advanced  *by  Public  Service  Corporation  of  New  Jersey 

To  Dec.  31,  1911  (Est.)...   5.000,000 

Add  Railway  Annual  Estimate,  1912. .  1,750,000 

Less  Reserve   200,000  1,550,000 

Dec.  31,  1912    6,550,000 

Add  Railway  Annual  Estimate,  1913..  1,885,000 

Less  Reserve    266,667  1,618,333 

Dec.  31,  1913   8,168,333 

Add  Railway  Annual   Estimate,  1914..  2,030,000 

Less  Reserve    333,333  1,696,667 

Dec.  31,  1914    9,865,000 

Add  Railway  Annual  Estimate,  1915..  2,175,000 

Less  Reserve    387,739  1,787,261 

Dec.  31,  1915    11,65^^1 

Add  Railway  Annual  Estimate,   1916. .  2,320,000 

Less  Reserve    500,000  1,820,000 

Dec.  31,  1916   13,478,361 


(6.0%  Interest). 

Interest    300^000 

Interest  6  Months   46,500 

Interest  fc»-  1918    346,500 

46,500 

Interest  6  Months    48,550 

Interest  for  1913    441.550 

48,550 

Interest  6  Months   50,900 

Interest  for  1914    541,000 

50,900 

Interest  6  Months  .......  53,618 

Interest  for  1915    645,518 

53,618 

Interest  6  Monflis   54,600 

Intere^  for  1916    753,736 


« 


Thm  it  appears  that  to  the  shareholders  of  the  Corp- 
Thus  It  *PP^*';  .        ht  years  of  approximately 

oration  there  is  a  difference  ui  eigi  y 

4l7*e  facu  with  regard  to  the  Railway  .Company. 
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The  Corporation  is  now  paying  dividends  at  the  rate  of  6%- 
per  annum.  It  has  been  the  frank  hope  of  the  management  that: 
the  earnings  for  1912  would  justify  placing  the  Corporation  upon 
a  7%  Aasis,  and  in  1913  upon  an  8%  basis,  there  to  remain  at 
least  Sr  the  early  future.  Using  the  results  shown  in  the  de- 
tailed tables  of  the  three  operating  companies  as  a  basis  it  is  ap- 
parent that  if  this  plan  be  adopted,  these  expectations  wiU  not  be 
realized  and  all  that  the  Corporation  can  hope  to  do  is  to  con- 
tinue its  6%  dividend  in  1912,  and  the  first  half  of  1913,  and 
thereafter  during  the  period  probably  pay  a  7%  dividend,  accum- 
ulating, in  addition  thereto,  a  surplus  that  in  the  later  years  might: 

justify  an  8%  dividend. 

I  now  sub-join  a  table  of  the  Corporation's  prospective 

status  for  the  next  five  years. 
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Under  all  the  circumstances,  therefore,  I  consider  the  plan 
:iiow  offered  in  behalf  of  the  respective  companies,  a  most  liberal 
one-  The  tables  are  founded  upon  the  best  predictions  for  the 
future  that  we  can  make,  assuming  that  the  country  is  normal. 
Financial  panics  which  cause  a  cessation  of  increases,  such  as 
-took  place  in  1907,  are  not  provided  against,  nor  are  strikes  nor 
untoward  catastrophes  such  as  in  recent  years  have  overtaken 
Galveston  and  San  Francisco,  Those  conditions,  shouW  they 
arise,  the  Company  would  have  to  meet  as  best  it  could,  bearing 
its  share  of  the  burden  of  distress. 

Gentlemen,  a  great  opportunity  is  here  presented  for  a  just 
and  honorable  settlement  of  wbzt  otfierwise  m^  turn  out  to 
be  the  most  dangerous  and  perplexing  problem  that  has  been  in- 
jected into  the  public  affairs  of  New  Jersey  since  the  days  of  Ae 
Civil  war.  Public  Service  Corporation  has  still  left  available  for 
improvement,  some  $20,000,000  of  bonds.     Its  supply  of  bonds 
will  then  be  exhausted.     Future  funds  for  the  development  of 
*esc  great  prc^rties  can  only  come  from  three  sources— the 
«cpenditure  of  the  reserve  for  construction  purposes,  the  invest- 
ment  of  further  surplus  eammgs,  and  additional  issues  of  stock. 
As  the  municipalities  served  by  the  companies  grow  larger  and 
larger  the  amount  of  money  annually  needed  for  unprovements 
will  increase.    It  has  already  averaged  over  $6,000,000  a  year 
••since  the  formation  of  the  Corporation.     If  these  properties 
^re  to  properly  extend  and  do  their  share  in  the  work  of  State 
development,  it  must  be  practical  for  the  Corporation  to  obtain 
its  necessary  funds.   To  make  this  reasonably  secure,  to  insure 
a  further  investment  of  cash  capital  commensurate  with  the  needs 
^f  the  Corporation,  which  must  take  the  risk  of  its  dividaid  be- 
hind all  this  mass  of  capitalization,  we  must  be  m  the  position  to 
offer  at  least  8%  dividends,  and  in  so  doing  we  are  only  paying 
the  minimum  of  what  money  is  worth  when  devoted  to  these  pur- 
poses under  the  circumstances  which  surround  the  case.    I  want 
^e  underlying  securities  and  the  stock  of  the  corporation  itself  to 
l)eccwne  staple  and  not  speculative  investments.  I  want  the  thrifty 
investing  population  of  this  State  from  time  to  time  to  invest  in 
ihe  stock  of  this  corporation  wiUi  oxifidence  in  the  safety  of  Aeir 
action.   I  want  this  Corporation  to  become  to  investors  of  New 
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Jersey  what  Pennsylvania  Railroad  stock  is  to  the  thrifty  of 
Pennsylvania.   That  corporation  has  21,000  shareholders  resident 

within  the  State  of  its  domicile.  I  can  imagine  no  greater  com- 
pHment  to  the  integrity  of  its  management  than  this  confidence 
thus  expressed  by  the  people  hving  nearest  the  home  of  that 
company.  Thirty-three  thousand  women  own  stock  in  the  Penn- 
sylvania Railroad,  Nothing  would  encourage  the  similar  distri- 
buticm  of  Public  Servke  securities  more  than  the  settling  of  the 
proUems  which  I  have  attempted  to  discuss,  in  some  reascmable 
and  equitable  manner. 

This  Corporation  is  taking  advanced  ground  upon  all  the 
great  questi(nis  affecting  public  utilities.  From  having  been  un- 
justly r^rded  at  its  inception  as  a  stodc-jobbtng  operation,  de- 
signed to  enrich  the  few  at  the  expense  of  many,  it  has  talon  its 
place,  I  am  proud  to  say,  as  one  of  the  foremost  corporaticms  of 
its  character  in  the  country.  By  successive  raises  in  wages  to  the 
host  of  its  employees,  it  enjoys  most  cordial  relations  with  its 
10,000  workers.  Allowing  five  persons  to  a  family  on  the 
average — the  usual  average  in  such  matters — one  person  out  of 
every  fifty  of  the  total  population  of  this  state  is  dependent  upon 
this  CorpCKation  for  his  or  her  daily  sustenance. 

But  the  Corporation  has  gone  further.  It  has  jumped  into 
the  front  rank  of  those  companies  which  have  inaugurated  a, 
system  of  welfare  work  among  their  employees.  A  pension  sys- 
tem, a  sick  benefit  system  and  a  death  benefit  system  have  all  been 
put  into  operatim,  and  they  will  challenge  comparison  with  any 
similar  systems  anywhere  in  the  country.  The  usual  practice  is 
to  make  these  systems  co-operative,  the  men  and  the  corporation 
each  contributing  a  portion.   With  us  the  Corporation  pays  it  all. 

We  have  created  a  boon  to  our  600  or  700  raiployees  in  the 
hcrnie  office  by  daily  providing  them  with  a  mid-day  meal  of 
wholesome  and  substantial  food,  the  entire  expense  of  which  is 

borne  by  the  Corporation. 

It  is  a  self-evident  proposition  that  such  an  enlightened  policy 
can  not  ccwitinue,  if  rates  are  to  be  placed  at  a  point  below  that 
which  would  enable  stockholders  to  receive  a  fair  return  upon 
their  money. 
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The  Corporation,  in  contradistinction  to  certain  other  large 
corporations  doing  business  in  New  Jersey,  immediately  adopted 

the  operation  of  the  Employers  Liability  bill  passed  last  winter, 
and  which  is  designed,  in  the  first  place,  to  be  just  to  the  em- 
ployee, and  secondly  to  look  after  his  welfare.  In  short,  the 
Corporation  is  pursuing  a  policy  of  uplift  and  betterment.  What- 
ever pernicious  practices  obtained,  if  any,  at  the  time  Public 
Service  inherited  these  properties  from  their  predecessors,  have 
been  wiped  out  and  forever  abolished. 

The  claim  is  made  that  we  are  active  in  politics.  We  have 
been  to  the  extent  of  self-preservation.  Just  as  long  as  approxi- 
mately 10%  of  the  bills  introduced  into  the  legislature  at  Tren- 
ton directly  affect  the  busing  of  this  Corporation,  just  so  long 
will  the  Corporation  not  only  be  justified  but  required  to  defaid 
itself  from  such  attacks  by  any  legitunate  means  within  its  power. 
Two-thirds  of  the  bills  to  which  I  have  referred  have  no  excuse 
for  their  existence  other  than  an  attempt  on  the  part  of  the  intro- 
ducer to  pamper  to  popular  clamor,  or  to  blackmail  the  Corpora- 
tion. This  Board  could  perform  no  better  work  than  helping  to 
talrc  the  Corporatiati  out  of  politics,  and  in  no  way  could  that 
woric  be  better  started  than  by  a  permauient  adjustment  of  the 
matters  here  under  discussion.  If  sudi  an  Utopian  condition  can 
be  brought  about  no  one  will  rejoice  more  than  I.  The  few  need 
to  be  protected  from  the  clamorous  many,  as  well  as  the  many 
from  the  avaricious  few.  This  was  one  of  the  cardinal  principles 
of  the  Manchester  School  of  Philosophy  and  Politics,  of  which 
the  late  Goldwin  Smith  writes  in  his  recently  published  Remini- 
scences. 

Mr.  Justice  Moody,  who  delivered  the  opinion  of  the  Sup- 
reme Court  of  the  United  States  in  the  Knoxville,  Tennessee, 
Water  Case,  decided  simultaneously  with  the  New  York  Con- 
solidated Gas  Company  case,  in  his  opinion  speaks  as  follows : 

"Regulation  of  Public  Service  Corporations  which  perform 
their  duties  under  conditions  of  necessary  monopoly  will  occur 
with  greater  and  greater  frequency  as  time  goes  on.  It  is  a  deli- 
cate and  dangerous  function,  and  ought  to  be  exercised  with  a 
keen  sense  of  justice  on  the  part  of  the  regulating  body,  met  by 
a  frank  disclosure  on  tiie  part  of  the  company  to  be  r^;ulated. 
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The  Courts  ought  not  to  bear  the  whole  burden  of  saving  prop- 
erty from  confiscation,  though  they  will  not  be  found  wanting 
where  the  proof  is  clear.  The  legislatures  and  subordinate  bodies 
to  whom  Ae  kgiskitive  power  has  been  delegated,  ought  to  do 
their  part  Our  social  system  rests  largely  upon  the  sanction  of 
private  property,  and  that  State  or  community  which  seeks  to  in- 
vade it  will  soon  discover  the  error  in  the  disaster  which  follows. 
The  slight  gain  to  the  consumer  which  he  would  obtain  from  a 
reduction  in  the  rates  charged  by  public  service  corporations,  is 
as  nothing  compared  with  his  share  in  the  ruin  which  would  be 
brought  about  by  denying  to  private  property  its  just  reward, 
thus  unsettling  values  and  destroying  confidence.  On  the  other 
•hand,  the  companies  to  be  regulated  will  find  it  to  their  lasting 
interest  to  furnish  freely  the  information  upon  which  a  just  regu- 
lation can  be  based." 

It  has  been  my  honest  endeavor  to  fully  and  frankly  comply, 
with  the  letter  and  spirit  of  the  language  which  I  have  just  read. 

Mr.  Justice  Moody's  advice  in  the  Knoxville  case  to  the 
l^slative  arm  of  the  government,  in  this  case  represented  by 
your  Honorable  Board,  is  as  aK)licable  as  is  his  advice  to  the 
companies. 

September  27,  1911. 
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